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GANNON DUNKERLEY & CO., LTD.

DIRECTORS' REPORT

The Directors have pleasure in presenting the Annual Report together with Audited Statement of Accounts for the
yearended 31stMarch, 2019.

FINANCIAL RESULTS: I R inlacs)
~ 2018-2019 2017-2018
Revenue from operations & Other INCOMe..........cccocciiiiririiiiiiininnieens 1,73,550.41 2,20,421.73
Profit / (Loss) before Depreciation and Taxation .........cccccoeceiiiiiiiniennn (17,623.84) 3,424 .55
D& DIECIAHD Mg | 1)l 2o b oo s o B e s Yt o s st bt i b 3,974.22 3,286.50
Profit'/{(L.0ss) Before :Taxs st i R antE am i itha LSt Al mnidusuli (21,598.06) 138.05
Provision for TaxXatioN i (INEL) 4, . s v irs s sissnnss s sosissssssivsasnssssessssvarsresnessas - 2,350.00
ERICE Y earS Tl c. it {luim s s it i o b3 4R et e bbb S s Pt 4 s - (2,213.59)
AR GTEIT SRRz f ol f sl o, b v ol lih il L b 8 e ol o sl b o sl (6,771.35) (959.57)
Rrofit / (LoSS) after TAXAHON .. .cisimeuiivmiissinbyoisonsbuntapssarsasviaissaivessaaabinns (14,826.71) 961.21
Other Comprehensive Income for the year ...........coceevrieieiiinciccnnnenenes (299.88) 2.77
Total Comprehensive Income for the year ...........ccccceeeeiiiiveciiiiiccnnennn, (15,126.59) 963.98

DIVIDEND:

Your Directors do not recommend any dividend due to operating losses in the Company during this year under
consideration.

UNCLAIMED DIVIDEND :

As per section 124 of the Companies Act, 2013, your Company has transferred unpaid/unclaimed dividend for the
financial year 2010-2011 to the Investors Education & Protection Fund (IEPF).

REVIEW OF OPERATIONS:

During the year under review the Company has been able to procure fresh orders to the tune of ¥ 1150 crore.
Procurement of jobs has not been satisfactory due to constraints in obtaining Bank Guarantees required for
tendering. Capex cycle in the Private Sector continues to remain tepid. Execution of jobs has been slow mainly due
to inadequate working capital, reluctance of bankers to issue fresh bank guarantees even for existing projects. The
working capital cycle of the Company continues to remain elongated due to delay in collection of receivables and
non-achievement of milestones. The deadlock regarding the reimbursement of additional liability being incurred by
the Company due to the levy of GST in ongoing Government Contracts since 01/07/2017 continues in more than
60% of the cases. Profitability continues to remain under pressure mainly due to slow execution leading sub optimal
recovery of fixed costs and also due to the additional GST liability.

The Company Is continulng its efforts to arrive at a closure of the contract for the Housing Project in Libya. The law
and order situation in Libya is tense, due to which meeting with ODAC officials is getting delayed. The meeting is
likely to be held in December 2019 wherein the Company expects some closure in the matter. The Bank Guarantee
invocation matter continues to be stayed as per direction of Bombay High Court.

SUBSIDIARIES AND JOINT VENTURES:

Pursuant to the provisions of Section 129(3) of the Companies Act, 2013, a statement containing financial
statements of subsidiaries and of joint venture companies in Form AOC 1 is annexed.

AUDITORS' REPORT:

As regards the observations and qualifications of the Auditors, while many of them are informative and the same as
earlier years and for the others the Company is taking necessary steps to get the same addressed and their Report
also contains comments offered by the Company. The note forming part of the annual accounts also adequately
deal with their remarks and provide the required explanations.
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AUDITORS:

M/s. PARK & COMPANY, Chartered Accountants, (FRN No. 116825W), were appointed as auditors ofthe Company
in the 94th Annual General Meeting who hold office upto the ensuing Annual General Meeting and being eligible
offer themselves for re-appointment. The Board recommend their appointment as Auditors of the Company.

EXTRACT OF THE ANNUAL RETURN:

Extract of Annual Return in Form MGT-9 in accordance with Section 92(3) of the Companies Act, 2013 read with
Companies (Management and Administration) Rules 2014, is annexed herewith to this report.

PARTICULARS OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:

The particulars of conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo, are
annexed.

DIRECTORS:

Shri Manoj Kumar Singh (DIN 05286106) was appointed as Managing Director of the Company with effect from 18th
April, 2018 for a period of 6 years by the Board of Directors in their meeting held on 17th April, 2018.

Shri Ravinder Kumar Manchanda (DIN 01801659) resigned from the Directorship of the Company with effect from
9th October, 2019. The Board places on record its sincere appreciation towards the valuable guidance given by him
during his tenure as Director of the Company.

Smt. Kimaya C. Sanchetl (DIN 08064107) retlres by rotatlon at the ensulng Annual General Meeting and being
eligible offers herself for re-appointment. i

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS:

During the year five meetings of the Board of Directors were held on 17th April 2018, 27th June 2018, 5th September
2018, 21st December 2018 and 22nd March 2019. The intervening gap between the Meetings was within the period
prescribed under the Companies Act, 2013.

DIRECTORS' RESPONSIBILITY STATEMENT:

As required pursuant to clause (c¢) of sub-section (3) of Section 134 of the Companies Act, 2013, the Board of
Directors confirm as under:

(a) thatin the preparation of the annual accounts, the applicable accounting standards have been followed
along with proper explanation relating to material departures;

(b) that the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent, so as to give a true and fair view of the state of
affairs of the Company at the end of the financial year and of the Loss of the Company for that period;

(c) that the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting fraud and otherirregularities;

(d) thatthe Directors have prepared the annual accounts on a going concern basis; and

(e) thatthe Directors have devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.
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PARTICULARS OF LOANS GIVEN, GUARANTEES GIVEN OR INVESTMENTS MADE AND ARRANGEMENT
WITH RELATED PARTIES:

The details of loans given, guarantees given or investments made and arrangement with related parties are
annexed.

CORPORATE SOCIAL RESPONSIBILITY:

The Company has constituted a Corporate Social Responsibility (CSR) Committee in accordance with Section 135
of the Companies Act, 2013. The CSR Policy of the Company and the details about the development of CSR Policy
and initiatives taken by the Company on Corporate Social Responsibility during the year annexed separately. The
CSR contribution of the Company for the year is lower by I 24.46 lacs due to operating losses in the current year,

PRESENTATION OF FINANCIAL STATEMENTS:

The financial statements of the Company for the year ended 31st March, 2019 have been disclosed as per Division
Il of Schedule Il of the Companies Act, 2013.

INDIAN ACCOUNTING STANDARDS, 2015:

The financial statements comply in all material respects with the Indian Accounting Standard (IND AS) as amended
from time to time.

SECRETARIAL AUDIT:

Pursuant to the provision of Section 204 of the Companies Act, 2013 read with the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, your Company has appointed V.N. Deodhar & Company,
Practicing Company Secretaries to conduct the Secretarial Audit of your Company. The Secretarial Audit Report is
annexed herewith as “Annexure” to this Report. The Secretarial Audit Report does not contain any qualification,
reservation or adverse remark. i

PARTICULARS OF EMPLOYEES:

The particulars of employees in accordance with Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, are annexed.

By Order of the Board

H.L. Pandey Parag C. Mehta
Mumbai, 28th November, 2019 Executive Director Director
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ANNEXURE TO THE DIRECTORS' REPORT 2018-19

PARTICULARS OF CONSERVATION OF ENERGY, TECHNOIOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO.

CONSERVATION OF ENERGY:

The Company takes adequate measures for conservation of energy wherever possible to commensurate the nature
and kind of the operations of the Company.

TECHNOIOGY ABSORPTION:

There is no separate Research and Development Department in the Company. However, Company adopts modern
techniques in its operations, wherever feasible.

FOREIGN EXCHANGE EARNINGS AND OUTGO:
Foreign Exchange earned % 45.04 lacs

Foreign Exchange used:
On account of foreign travel and other matter ¥ 76.59 lacs

INFORMATION PURSUANT TO THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014,
AND FORMING PART OF THE DIRECTORS' REPORT FOR THE YEAR ENDING 31ST MARCH, 2019

Sr.  Name Designation and Remuneration Qualification ~ Experience el Age LaSt PrEyeantInioe
No Hatdre 6 dutias @) BAr commencement years joining the Company
1 4 of Employment and period

1. Singh Manoj Kumar Managing Direct 1,52,44,453 B.E. (Civil), 32 18.04.2018 57 IL&FS Englineering &
M.B.A. (Finance) : Construction Co. Ltd.

2. Pandey H.L. Executive Director 1,06,96,181 S.S.C,, 57 01.03.1975 75 Bharat Refractories Ltd.
Diploma in
Computer

Notes :

(1)  The figures of remuneration include Salary, Allowances, monetary value of perquisites as per Income Tax Rules, Leave Encashment, Bonus,
Commission, Company's Contribution to Provident Fund and Superannuation Scheme, Leave Travel Assistance, Reimbursement of Medical
Expenses.

(2) The employment of Shri Singh Manoj Kumar and Shri Pandey H.L. is on contractual basis.
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GANNON DUNKERLEY & CO., LTD.

INDEPENDENT AUDITORS' REPORT

To
The Members of
Gannon Dunkerley & Co., Limited

Report on the Audit of the Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of Gannon Dunkerley & Co. Limited (“the
Company”) which comprise the Balance Sheet as at 31st March 2019, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of the significant accounting policies and
other explanatory information in which are included the returns for the year ended on that date audited by the branch
auditors of the Company's branches located at Hyderabad and Kolkata and unaudited returns of Libya branch of the
Company (hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, except for the effects
of the matters described in the Basis for Qualified Opinion paragraph below, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and the other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March 2019, of its loss and
total comprehensive income, its changes in equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

Attention is invited to —

» Note No. 38 regarding compliance with the Indian Accounting Standard (Ind AS) - 115;
o Note No. 39 regarding non-provision for leave encashment benefits to the employees in accordance with
the Indian Accounting Standard (IndAS)—-19;

* Note No. 40 regarding the losses of publication divisions of the other companies.
+ Note No. 41 regarding unavailability of complete details on inventories and trade receivables; and
e Note No. 42 regarding non availability of balance confirmations for major balance sheetitems,

And its consequential effects on the state of affairs and loss for the year of the Company, to the extent applicable.

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the standalone financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAl) together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the standalone
financial statements. :

Emphasis of Matter

We draw attention to the following matters:
° Note No. 43 regarding an overseas project of the Company being withheld due to political unrest in that
country and financial statements not being audited,;
° Note No. 44 regarding non-charging of interest on loans and advances in the nature of loans to subsidiaries,
bodies corporate and others; and
o Note No. 49 regarding approval to managerial remuneration.

Our opinion is not modified in respect of these matters.
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Information Other than the Standalone Financial Statements and Auditor’'s Report thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Board's Report including Annexures to Board's Report, Management
Discussion and Analysis, Shareholder's information, but does not include the standalone financial statements and
auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to
the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concerns and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditors' Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is high level of assurance, but is not a guarantee that audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatements of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, orthe override of the internal control.

o Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosure, and whether the standalone financial statements represent the underlying transactions and
events in amanner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on ourindependence, and where applicable, related safeguards.

Other Matters

We did not audit the financial statements of two branches (apart from the Libya branch whose financial statements
are unaudited) included in the standalone Ind AS financial statements of the Company whose financial statements
reflect total assets of ¥ 52,311.58 lacs as at 31st March, 2019 and total revenues of ¥ 20,395.67 lacs for the year
ended on that date, as considered in the standalone financial Ind AS statements. The financial statements of these
branches have been audited by the branch auditors whose reports have been furnished to us, and our opinion in so
far as itrelates to the amounts and disclosures included in respect of these branches, is based solely on the report of
such branch auditors.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central Government
of India terms of sub-section (11) of section 143 of the Act, we give in the Annexure — A, a statement on the
matters specified in clause 3 and 4 of the Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit; (refer note no. 41 and 42)

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c) The reports on the accounts of two branch offices of the Company audited under section 143 (8) of the Act
by branch auditors have been sent to us and have been properly dealt with by us in preparing this report.

d) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement with the books
ofaccount;

e) Except for the effects of the matters described in the Basis for Qualified Opinion paragraph above, in our
opinion, the aforesaid standalone Ind AS financial statements comply with the Indian Accounting Standards
specified under section 133 of the Act;

f) On the basis of written representations received from the directors as on 31st March 2019, and taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March 2019, from being
appointed as a director in terms section 164(2) of the Act;
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g)

Mumbai

With respect to the adequacy of internal financial controls over financial reporting of the Company and
operating effectiveness of such controls, our separate reportin annexure — B may be referred;

In our opinion and to the best of our information and according to the explanations given to us,
remuneration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act except that the remuneration paid is subject to the approval of the shareholders in
the general meeting;

With respect to the other matters to be included in the Auditors' Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanation given to us:

4 The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements;

ii. The Company did not have any long-term contracts including derivatives contracts for which there
were any material foreseeable losses;

iii. There has been no delay in transferring the amounts required to be transferred to the Investor
Education and Protection Fund by the Company.

For PARK & COMPANY
Chartered Accountants
FRN: 116825W

ASHISH DAVE
Partner
Membership No. 170275

28th November, 2019 ' UDIN: 19170275AAAA
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ANNEXURE - A TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' section of our report of
even date)

On the basis of such checks as we considered appropriate and in terms of information and explanations given to us,

we state that:

il

Inrespect of fixed assets:

The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

The fixed assets were physically verified by the management at reasonable intervals in a phased manner in
accordance ‘with a programme of physical verification except for Hyderabad Division. No material
discrepancies were noticed on such verification.

The title deeds ofimmovable properties are held in the name of the Company.

The inventories were physically verified by the management at reasonable intervals during the year. No
material discrepancies were noticed on such physical verification carried out by the Company.

The Company has granted unsecured loans to the companies, firms or other parties covered in the register
malntained under section 189 of the Companies Act, 2013. Since terms and conditions for some of these
loans are not stipulated, we cannot offer any comments as to the repayment of principal amount or overdue
amounts, ifany. No interest is charged on some of these loans (refer note no. 44).

The Company has complied with provisions of Section 185 and 186 of the Act in respect of loans,
investments, guarantees and securities, to the extent applicable.

The Company has not accepted any deposits within the meaning of the provisions of section 73 to 76 or any
other relevant provisions of the Act and the rules framed thereunder with regard to the deposits accepted
from the public. No order has been passed by the Company Law Board or National Company Law Tribunal
or Reserve Bank of India or any court or any other tribunal.

The Central government has not prescribed maintenance of cost records under Section 148(1) of the
CompaniesAct, 2013.

In respect of statutory and other dues:

The Company has generally been regular in depositing undisputed statutory dues, including Provident
Fund, Employees State Insurance, Income Tax, Cess, Goods & Service Tax and other material statutory
dues, to the extent applicable, with the appropriate authorities during the year. There are no undisputed
statutory dues outstanding for a period of more than six months from the date they became payable except
forthe following:

Particular ¥ in lacs
Service Tax 82.70
Labour Cess 14.65
Value Added Tax 176.95
Provident Fund and ESIC 197.77
Professional Tax 1.25
Tax deducted at Source 137.01

il
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10.

1.

12.

12

b. There are no statutory dues, which have not been deposited on account of dispute except for the followings:

Nature of Dues Statute Tin lacs| Relevant Forum where dispute is
Year pending
Value Added Tax | Maharastra Value 390.22 | 2007-08, The Jt. Commissioner,
Added Tax Act 2010-11, Commercial Taxes
2013-14,
2014-15
Value Added Tax | Punjab Value Added 356.20 | 2008-09, Sales Tax Appellate
Tax Act 2008-10 Tribunal
Value Added Tax | West Bengal Value 144.15 | 2011-12, The Jt. Commissioner,
Added Tax Act 2012-13 Commercial Taxes
Excise Duty Central Excise Duty Act 3.04 The Supreme Court of
: India
Service Tax Service Tax Rules 126.29 CESTAT - Telangana
Service Tax Service Tax Rules 843.93 | 2011-12, CESTAT — Kolkata
2012-13
Income Tax Income Tax Act 2,114.58 | 2006-07 to| Mumbai High Court
2010-11
Service Tax Service Tax Rules 742.38 | 2004-05 to| CESTAT — New Delhi
2007-08
Value Added Tax | Bihar Value Added Tax 231.93 | 2013-14 Joint Commissioner
Act Appeals '

The Company has not defaulted in repayment of loans or borrowing to banks except for the dues of certain
banks to the extent the amounts stated under note no. 16. The Company has not obtained any borrowings
from any financial institutions or government or by way of debentures.

Lender wise details of the overdue are as under:

Balance as on

Bank / Institution 31st March, 2019
Zin lacs

Aditya Birla Finance Limited 934.47
PNB Housing Finance Limited 28.70
SREI| Equipment Finance Private Limited 1,613.17
Yes Bank Limited 49.96
Axis Bank Limited 17.59
Kotak Mahindra Prime Limited 3.64
Kotak Mahindra Bank Limited 45.14
HDFC Bank Limited 22.28
Tata Capital Financial Services Limited 111.22
Total 2,826.17

Terms loans obtained by the Company have been applied for the purpose for which they were obtained. The
Company has not raised any money, during the year, by way of public offer (including debt instruments).

To the best of our knowledge and belief and according to the information and explanations given to us, no
fraud on or by the Company or on the Company by its officers or employees was noticed or reported during
the year.

Managerial remuneration paid or provided by the Company during the year is in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the Act except that
the remuneration paid is subject to the approval of the shareholders in the general meeting.

Since the Company is not a Nidhi Company, the provisions of clause 3 (xii) of the Order are not applicable to
the Company.
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13. All transactions with the related parties are in compliance with Section 177 and 188 of the Act and the details
have been disclosed in the financial statements as required by the applicable accounting standards.
14. The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review.
15. The Company has not entered into any non-cash transactions during the year with directors or persons
concerned with him.
16. The Company is not required to be registered under Section 45-IA of the Reserve Bank of IndiaAct, 1934,
For PARK & COMPANY
Chartered Accountants
FRN: 116825W
ASHISH DAVE
Partner
Mumbai Membership No. 170275
28th November, 2019 UDIN: 19170275AAAA
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ANNUAL REPORT 2018-2019
ANNEXURE — B TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2(g) under 'Report on Other Legal and Regulatory Requirements' section of our report of
even date)

We have audited the internal financial controls over financial reporting of Gannon Dunkerley & Co. Limited ("the
Company") as of 31st March, 2019 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (“the Guidance Note") issued by the Institute of Chartered Accountants of India (“the ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing,
issued by ICAI and prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls aver financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditors'
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due
tofraud orerror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

Meanlng of Internal Financlal Controls Over Financlal Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that -

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,

use, or disposition of the company's assets that could have a material effect on the financial
statements. : '

14



GANNON DUNKERLEY & CO., LTD.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

In our opinion, the Company has, in all material respects an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31st
March, 2019, based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note except that the documentations of the
transactions in certain areas are not adequate and internal control on certain financial transactions were found to be
inadequate and needs improvement.

For PARK & COMPANY
Chartered Accountants
FRN: 116825W

ASHISH DAVE

; Partner

Mumbai : Membership No. 170275
28th November, 2019 UDIN: 19170275AAAA
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BALANCE SHEET AS AT 31ST MARCH, 2019

Xin lacs)
As at As at

Pettat ars tote ND. 31st March, 2019 31t March, 2018
ASSETS
Non-Current Assets:
Property, Plant and Equipment CANMA 2 21,439.89 20,341.20
(@710} t=! ITAHa 1T B o Ta (=T - Gt U O SRS PSS S w e R R S e S 2 7.81 -
IRvaStETt PIODEIHIOSE. . &t b bsysiis e e s Ao o5 s o 5o Sai His o e-Goitli v wiseneso s §oei 3 0.88 0.88
It NG DI S ASS QIS et ot s et osmisot o v i T asa g st s oss e s B A s b s o b 4 15.81 8.14
Intangible Assets Under Development.........oiiiiiiiiiiiiiiiiiin e s e enn s 4 1,393.62 1,320.15
Financial Assets:
5 6,387.90 6,553.69
6 3,754.04 3,389.10
7 884.72 1,097.91
8 12,227.15 13,386.30
46,111.82 46,097.37
Current Assets:
PN AE I el B o o S SRS TR, . S U S JUSSom et T S S 9 50,273.42 53,544.92
Financial Assets: )
otk Pt e Rt o e R R S o, e NSO e 0 N P 0 R 5 Ol o P 10 1,03,775.13 1,08,491.41
Cash and Cash Equivalents.............. T e S e ke b 11 4,870.07 8,091.55
(Hher Bamnic BalaneE S fvis s dhm i i mat s intpsesisatdrsddons v 12 8,275.15 9,164.50
[SCTETIS IO, - B e S b e e S T b e D e T s 6 69,961.00 69,872.49
Other Financial Assets. 7 2.18 4.75
OIhBRCLITEHE ACSETSRMRRRRERT iy, ¢4 6h«aiind £ nlEuks ¢ 4305 TTT0T R o fasF avasibutsons (4LLEpawany ui B hRanvd L and (004 8 37,217.64 35,924.95
2,74,374.59 2,85,094.57
TOLtAlASEOS rvvizivyeeniivs coivihvis sursivissiiisispaaiise 3,20,486.41 3,31,191.94
EQUITY AND LIABILITIES
Equity:
Equity Share Capital 13 268.80 268.80
OB AUIILANN 5 s s (e k cri nier 1§ cxinanrs TP e v st eyl e P S s e | e 3 1, 14 51,610.03 66,736.61
51,878.83 67,005.41
Liabilities:
Non-Current Liabilities:
Financial Liabilities:
Borrowings ..................................................................................................... 15 13,179.54 19,223.32
Deferred Tax Liabilities (N&t)............oiiiiiiiiiiiiiiii i e i 18 568.81 7,273.28
13,748.35 26,496.60
Current Liabilities:
Financial Liabilities:
B O L I B s contrane s s N e e Rk R 4 s S s BB S e F At s s 15 70,209.65 69,288.52
TR REVADIEE. oocomni; iimes i i inss sh g maes s e FaA RSO Shmomoinsa] ¥ S A8 YR m el v eses 20 79,479.48 80,083.75
(0 Y e s e T 2T o v T . N T, 16 13,015.82 9,631.20
O R0 G S T [T e SRS o T ) o (O S L ol (B i 19 91,648.30 78,262.24
Figeitfiaatie ol ol IR ol b BTN EOE Wi 0 CL e TR SR N e T W TN 17 505.98 424,22
2,54,859.23 2,37,689.93
Total Liabilities..........c.ccoooivcieiiinieecnneinnins 3,20,486.41 3,31,191.94

The accompanying notes are integral part of these financial statements.

As per our report of even date
For PARK & COMPANY

For and on behalf of the Board of Directors

K. M. MORARKA
Chartered Accountants P. C. MEHTA } Bitaslars
KIMAYA C. SANCHETI
ASHISH DAVE R.P. AGARWAL MANOJ KUMAR SINGH Managing Director
Partner Company Secretary H.L. PANDEY Executive Director
Mumbai, 28th November, 2019 Mumbai, 28th November, 2019
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GANNON DUNKERLEY & CO., LTD.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

Particulars Note No
REVENUE:
Revenue from OPErations .........ccccviviiieiiririeeieieirireeaiinns e e esrrae e s e s essiineaasenases 21
(Y007 8 [ 8911115 1oy A Sr o S s s R OrcoM 0 (3 PPty D Pt el e 22
Total Revenue..................ccoeeeinnnnn.
EXPENSES:
Cost of Materials Consumed.... 23
Purchases of Traded GoodS. ........c.coiiiiiiiiinis it s s sssessssmens
OpRErA NG G RAITES ey i rrir s s s N Al s rebiss b skl msar s b vai s 24
Changes iN INVENIOTIES. ......ccuuiiiiiiiee s 25
Employee Benefits EXPENSES. ....c..c.ciiiiiiiiiiiiiiin s e sesis s ssssscssneencns 26
BN GE. G OSSP VTS T BT o oo o i s s i s R e 27
Depreciation and Amortisation EXpenses..........ccocccvn i i 28
Q)T R 0] I IS L e e o S S —————— T 29
Total EXpenses .................c..ccevvviennen.
Profit / (Loss) Before Tax
Tax Expenses:
(o I S e e L R S O e 1y P T A TP P e L PO SER Tt Y TP S OO R e 8.1
B e BRI S A e m a7 g, o o o T e A A S e i
B T N e e o e o R i 1 e A e ns v
Profit / (Loss) for the Year...............cciiiiiiiiiii et

" Other Comprehensive Income:
Items that will not be reclassified to Profit or Loss

a. Re-measurements of Defined Benefit Plans..........ccccocociinicniiiniinienin

b. Gains on Investments in Equity Instruments Classified as FVOCI...............

C. Taximpacts ON ADOVE..........cuviviviviriiieiiiieser e e
Items that may be reclassified to Profit or Loss

a. Exchange Differences on Foreign Currency Translation of Foreign Operations
Other Comprehensive Income for the Year
Total Comprehensive Income for the TR R e e JET 0} VS

Basic and Diluted Earning Per Share (F).........cccccciiiiviiiiiiiceniecceviee e 30
60 VRl U PORBNETENR) ittt i et P sy b s bbb

The accompanying notes are integral part of thes; financial statements.

As per our report of even date
For PARK & COMPANY
Chartered Accountants

K. M. MORARKA
P. C. MEHTA

KIMAYA C. SANCHETI
MANOJ KUMAR SINGH

ASHISH DAVE R.P. AGARWAL

Partner Company Secretary H.L. PANDEY

Mumbai, 28th November, 2019

~ R®in lacs)

Mumbai, 28th November, 2019

2018-2019 2017-2018
1,71,087.50  2,18,244.48
2,462.91 2,177.25
1,73,550.41  2,20,421.73
1,424.86 1,447.59
9.00 33.40
1,45,301.08  1,90,316.04
2,889.11 . (14,756.95)
12,763.73 15,076.08
11,728.92 11,597.17
3,974.22 3,286.50
17,057.55 13,283.85
1,95,148.47 2,20,283.68
(21,598.06) 138.05
: 2,350.00

. (2,213.59)
(6,771.35) (959.57)
(14,826.71) 961.21
191.39 414.35
(268.85) 613.31
(66.88) (143.40)
(155.54) (881.49)
(299.88) 2.77
(15,126.59) 963.98
(551.59) 35.76
10.00 10.00

For and on behalf of the Board of Directors

} Directors

Managing Director
Executive Director
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ANNUAL REPORT 2018-2019

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2019

_{now, D B 7 (?in lacs)
Particulars ar # 31st March, 2019 31st March, 2018
A. SHARE CAPITAL
ALOE bESINING O TOYOAE Vs siunxisasassusessvns ovi ravssoniss s 58 5asia ssussehanes S4¥ DN VI RHR ST FAAVIRTFYER 268.80 268.80
Changes in Equity Share Capital during the Year............cccoeevivniiinviininn s srssnssneraran = = -
At the end of the Year.............ccoceiiiiiiniinc s i NS Eassandinisan 26880 268.80
B. OTHER EQUITY
Other @mprehensive Income
! Genaral Retained Gam/(Loss.») sitFotelgh Galnl(Loss)
Particulars ; on Fair on Fair Total
Reserve Earnings Currency
Value of i Value of
; Translation "
Equity S Bo el Defined
Instruments 9" Benefit Plan
Operations
As at 31st March, 2017 .........ccoceieiiiiinen 65,000.00 (916.08) 1,635.21 (11.62) 72.39 65,779.90
R O OR TGS OB o nrdvsmoks s b ooty s s s 53 - 961.22 - - - 961.22
Exchange Differences on Foreign Operations................. - - - (881.48) - (881.48)
Other Comprehensive Income for the Year (Net of Tax)... - 613.31 - 270.95 884.26
Transfer from Retained Earnings to General Reserve...... - - - - - -
Final Dividend , Declared and paid during the Year.......... - (6.04) - - - (6.04)
Dividend Distribution TaX.........cccivvisivminiinmeiinainini 2 ) (1.23) - - = (1.23)
As at 31st March, 2018............ccccveeiiiineniiin i, 65,000.00 37.87 2,248.52 (893.10) 343.34 66,736.63
RIOME AR tNG YBAL: ..ot i s s enans b s fovommuspisbisisamusmmassmansassiss - (14,826.71) - - - (14,826.71)
Exchange Differences on Foreign Operations................... - - - (155.54) - (155.54)
Other Comprehensive Income for the Year............cc......... sl v ) - (268.85) C— () (144.34)
Ag At S1SEMarehy 2004, .. o o covusvmmmnnssmmmammmsanssssses ... 6500000  (14,788.84) 1,979.67 (1,048.64)  467.85 51,610.04
;rhe accompanying notes are integral part of these financial statemer;ts‘
AT repc())r:wc::f:ven 448 For and on behalf of the Board of Directors
For PARK & C NY K. M. MORARKA
Chartered Accountants P C. MEHTA } Blfediors
KIMAYA C. SANCHETI
ASHISH DAVE R.P. AGARWAL MANOJ KUMAR SINGH Managing Director
Partner Company Secretary H.L. PANDEY Executive Director

Mumbai, 28th November, 2019
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GANNON DUNKERLEY & CO,, LTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2019

A CASH FLOW FROM QPERATING ACTIVITIES :

Net Profit / (Loss) Before Tax...........
Adjustments for :
Depreciation and Amortization.....
Net Foreign Exchange Loss/Gain

Gain on Valuation of Mutual Fund Measured at Fair Value......

Provision for Doudtful Debts........

Loss / (Profit) on Sale of Property, Plant & Equipments..........
Loss / (Profit) on Sale of Investments...........ccoccevevnineiinienne

Sundry Balances Written Back....
Dividend.......coooevveiieiienieeeen
INETaS s miss i rsim e b

" Operating Profit / (Loss) Before Working Capital Changes..........

Adjustments for :
Trade and Other Receivables......

Inventories........cccocoveeeveeiciieiennns

Trade and Other Payables

Cash Generated from Operations.....
Direct Taxes Paid.........c.ccccveinnns

B CASH FLOW FROM INVESTING ACTIVITIES :

Purchase of Property, Plant & Equipments....
Purchase/Sale of Investments

Sale of Property, Plant & EQUIDMENTS.........ccocceiviininircnivercionieiees

Dividend Received...........ccoue.....
Interest Received..............cooevee...
Net Cash used in Investing Activities

C CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from Loans Borrowed (Net)........c.occooeviieeriiccincnnnee

Interest Paid..........c.coceeeviviinevniinnn,
Dividend Paid............ccccorvivnnrninnnnne

Net Cash used in Financing Activities............ccc..cociovninn )

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents as at beginning of the Year..............
Cash and Cash Equivalents as at end of the Year...................

As per our report of even date
- For PARK & COMPANY
Chartered Accountants

ASHISH DAVE
Partner

Mumbai, 28th November, 2019

. (in lacs)
2018-2019 2017-2018
(21,598.06) 138.05
3,974.22 3,286.50
(155.54) (881.48)
(4.79) (29.67)
4,304.52 -
(8.38) (28.86)
(28.43) (57.50)
(556.67) (718.97)
(25.20) (16.80)
10,437.14 17,936.87 | _10,194.15  _11,747.37
(3,661.19) 11,885.42
1,199.61 (700.87)
3,271.50 (15,220,03) i
16,807.11 21,278.22 | 1262221  (3,298.69)
17,617.04 8,586.73
(78.36) (2,709.76)
17,538.68 _5876.97
(5,293.30) (5,393.14)
(69.84) 668.14
139.81 143.40
25.20 16.80
1,107.46 1,177.58
~(4,090.67) (3,387.22)
(5,122.65) 7,641.33
(11,544.60) (11,371.73)
(2.25) (6.15)
(16,669.50) (3,736.55)
(3,221.48) (1,246.80)
8,091.55 9,338.35
4,870.07 8,091.55

R.P. AGARWAL
Company Secretary

For and on behaif of the Board of Directors
K. M. MORARKA
} Directors

P. C. MEHTA

KIMAYA C. SANCHETI
Managing Director
Executive Director

MANOJ KUMAR SINGH
H.L. PANDEY

Mumbai, 28th November, 2019
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ANNUAL REPORT 2018-2019

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

COMPANY INFORMATION

Gannon Dunkerley & Co. Limited (the 'Company') is a closely held public limited Company domiciled in India
and incorporated on 11th March, 1924 under the provisions of the Companies Act applicable in India (CIN:
U51109MH1924PLC001107). The Company is engaged in the execution of large construction contracts
involving engineering, procurement and construction (EPC) projects. The registered office of the Company is
located at New Excelsior Building, 3rd Floor, A. K. Nayak Marg, Fort, Mumbai —400 001.

The standalone financial statements ('the financial statements”) were authorized for issue in accordance with the
resolution of the Board of Directors on 28th November, 2019.

1 BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

1.1

1.2

20

Basis of preparation and measurement:

These financial statements are the separate financial statements of the Company (also called standalone
financial statements) prepared in accordance with the Indian Accounting Standards (‘Ind AS') notified
under section 133 of the Companies Act, 2013, read together with the Companies (Indian Accounting
Standards) Rules, 2015, as applicable.

The financial statements have been prepared on accrual and going concern basis. The accounting policies
are applied consistently to all the periods presented in the financial statements. All assets and liabilities
have been classified as current or non current as per the Company's normal operating cycle and other
criteria as set out in the Division Il of Schedule Ill to the Companies Act, 2013. The Company adopts
operating cycle based on the project perlod and accordingly, all project related assets and liabilitles are
classified into current and non-current, Other than project related assets and liabilities, 12 months period is
considered as normal operating cycle.

The Company's financial statements are reported in Indian Rupee (z) which is also the company's functional
currency, and all values are rounded to the nearest lacs except otherwise indicated.

Significant accounting policies:
a. System ofaccounting

The Company follows mercantile system of accounting and recognises income and expenditure on an .
accrual basis exceptin case of significant uncertainties.

These financial statements are prepared under the historical cost convention unless otherwise
indicated.

b. Keyaccounting estimates

The preparation of the financial statements, in conformity with the recognition and measurement
principles of Ind AS, requires the management to make estimates and assumptions in the application of
accounting policies that affect the reported amounts of assets, liabilities, income, expenses and
disclosure of contingent liabilities as at the date of financial statements and the results of operation
during the reported period. Although these estimates are based upon management's best knowledge
of current events and actions, actual results could differ from these estimates which are recognised in
the period in which they are determined.

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of
the Company. Such changes are reflected in the financial statements in the period in which changes
are made and, if material, their effects are disclosed in the notes to the financial statements.



GANNON DUNKERLEY & CO., LTD.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

c. Property, plantand equipment

(i)

(ii)

(vii)

Property, plant and equipment are stated at historical cost of acquisition including attributable
interest and finance costs, if any, till the date of acquisition/installation of the assets less
accumulated depreciation and accumulated impairment losses, if any.

Subsequent expenditure relating to property, plant and equipment is capitalised only when it is
probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. All other repairs and maintenance costs are
charged to the statement of profit and loss as incurred.

The cost and related accumulated depreciation are eliminated from the financial statements,
either on disposal or when retired from active use and the resultant gain or loss are recognised
in the statement of profitand loss.

Capital work-in-progress, representing expenditure incurred in respect of assets under
development and not ready for their intended use, are carried at cost. Cost includes related
acquisition expenses, construction cost, related borrowing cost and other direct expenditure.

The Company depreciates property, plant and equipment on written down value method over
the estimated useful life prescribed in Schedule |l of the Companies Act, 2013 from the date the
assets are ready for intended use after considering the residual value.

Intangible assets comprise of implementation cost for software and other application software
acquired/developed for in-house use. These assets are stated at cost, only when itis probable
that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably, less accumulated amortisation and accumulated
impairmentlosses, if any.

Items of stores and spares that meet the definition of property, plant and equipment are
capitalized at cost and depreciated over their useful life. Otherwise, such items are classified
asinventories.

d. Investments properties

(@)

Property which is held for long-term rental or for capital appreciation or both is classified as
Investment Property. Investment properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment properties are stated at cost
less accumulated depreciation and accumulated impairment loss, if any.

Investment properties currently comprise of building.

Investment properties are derecognised either when they have been disposed off or when they
are permanently withdrawn from use and no future economic benefit is expected from their
disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in Statement of Profit and Loss in the period in which the property is
derecognised.

e. Investments and financial assets

(i)

Investments in Subsidiaries and Joint Ventures

Investments in subsidiaries and joint ventures are recognised at cost and not adjusted to fair
value at the end of each reporting period. Cost represents amount paid for acquisition of the
said investments.

The Company assesses at the end of each reporting period, if there is any indication that the
said investments may be impaired. If so, the Company estimates the recoverable value of the
investments and provides for impairment, if any, i.e. the deficit in the recoverable value over
cost.

21
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

22

f.

(i) Other investments and financial assets

Financial assets are recognised when the Company becomes a party to the contractual
provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, in case of financial assets
which are recognised at fair value through profit and loss (FVTPL), its transaction costs are
recognised in the statement of profit or loss. In other cases, the transaction costs are attributed
to the acquisition value of financial asset.

Financial assets are subsequently classified measured at—
- amortised cost
- fair value through profit and loss (FVTPL)
- fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their recognition except if and in the period
the Company changes its business model for managing financial assets.

Financial asset is derecognised only when the Company has transferred the rights to receive
cash flows from the financial asset. Where the entity has transferred the asset, the Company
evaluates whether it has transferred substantially all risks and rewards of ownership of the
financial asset. In such cases, financial asset is derecognised.

In accordance with Ind AS 109, the Company generally applies the expected credit loss
("ECL") model for measurement and recognition of impairment loss on financial assets and
credit risk exposures. The Company follows 'simplified approach’ for recognition of impairment
loss allowance on trade receivables. Simplified approach does not require the Company to
track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime
ECL at each reporting date, right from its initial recognition. For recognition of impairment loss
on other financial assets and risk exposure, the Company determines that whether there has
been a signiflicanlincrease in the credilrisk since inilial recognition.

Inventories

i Raw materials, construction materials and stores and spares are valued at weighted average
costincluding all charges in bringing the materials to the present location.

(ii) Work-in-progress is valued on percentage completion method, based on the stage of
completion at the reporting date, taking into account the contractual price and revision thereto
by estimating total revenue including claims/variations and total cost till completion of the
contract.

(iii) Finished and traded goods are valued at the cost or net realizable value, whichever is lower.

(iv) Obsolete, slow moving and defective inventories are written off/valued at net realisable value
during the year as per policy consistently followed by the Company.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprises of balance with banks and cash on hand
and short term deposits with an original maturity of three month or less, which are subject to
insignificant risks of changes in value.

Trade receivables

Areceivable is classified as a trade receivable if it is in respect of the amount due on account of goods
sold or services rendered in the normal course of business. Trade receivables are recognised initially at
fair value and subsequently measured net of any expected creditlosses.

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of the Company

after deducting all of its liabilities. Equity instruments which are issued for cash are recorded at the
proceeds received, net of direct issue costs.
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j- Financial liabilities

(i)

(ii)

(iii)

Financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial liabilities are initially measured at the amortised cost
unless atinitial recognition, they are classified as fair value through profit and loss.

Financial liabilities are subsequently measured at amortised cost using the Effective Interest
Rate (EIR) method. Financial liabilities carried at fair value through profit and loss are
measured at fair value with all changes in fair value recognised in the statement of profit and
loss.

Financial liabilities are derecognised when the obligation specified in the contractis discharged,
cancelled or expires.

k. Trade payables

Apayable is classified as a trade payable if it is in respect of the amount due on accountof goods
purchased or services received in the normal course of business. These amounts represent
liabilities for goods and services provided to the Company prior to the end of the financial year
which are unpaid. These amounts are unsecured and are usually settled as per the payment terms.
Trade and other payables are presented as current liabilities unless payment is not due within 12
months after the reporting period.

I. Revenue Recognition (refer note no. 38)

(i)

(ii)

(iii)

(iv)

(v)

Revenue from construction contracts is recognised by reference to the stage of completion of
the contract activity. The Company follows the percentage completion method, based on the
slage of completion at the reporting date, taking Into account the contractual price and revision
thereto by estimating total revenue including claims/variations and total cost till completion of
the contract. While recognising the revenue, an appropriate charge for reasonable factors,
which have bearing on the income, are duly considered.

Revenue from sale of goods is recognised to the extent that it is probable that the economic
benefit will flow to the Company and the revenue can be reliably be measured and significant
risk and rewards of ownership are transferred to the buyer, which is generally coincides with
dispatch of goods. Revenue from product sales are shown as netdiscounts.

Claims are accounted as income in the period of acceptance by the client or evidence of
acceptance received.

Dividend is recognised when the right to receive the payment is established, which is generally
when shareholders approve the dividend.

Revenue in respect of other income is recognised on accrual basis. However, where the
ultimate collection of the same lacks reasonable certainty, revenue recognition is postponed to
the extent of uncertainty.

m. Foreign currency transactions

(i)

(ii)

(iii)

Foreign currency transactions are initially recorded in the reporting currency at foreign
exchange rate on the date of the transaction.

Monetary items of current assets and current liabilities denominated in foreign currencies are
reported using the closing rate at the reporting date. Non-monetary items which are carried in
terms of historical cost denominated in a foreign currency are reported using the exchange rate
at the date of the transaction. The gain or loss on decrease/increase in reporting currency due
to fluctuations in foreign exchange rates are recognised in the statement of profit or loss.

Foreign branches functional currency is other than reporting currency of the Company. Foreign
branch financial statements are translated into reporting currency of the Company using the
year end closing rate for translation of assets and liabilities and average rate for translation of
income and expenses. All resulting exchange rate differences are recognised in other
comprehensive income till the disposal of the net investment.
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n.

p.

q.

Employee benefit expenses

(i) Contributions to defined contribution schemes such as provident fund, employees’ state
insurance, labour welfare fund etc. are charged as an expense based on the amount of
contribution required to be made as and when services are rendered by the employees. These
benefits are classified as defined contribution schemes as the Company has no further
obligations beyond the monthly contributions.

(i) The Company provides for gratuity which is a defined benefit plan, the liabilities of which are
determined based on valuations, as at the reporting date, made by an independent actuary
using the projected unit credit method. Re-measurement comprising of actuarial gains and
losses, in respect of gratuity are recognised in the other comprehensive income in the period in
which they occur. Re-measurement recognised in other comprehensive income is not
reclassified to the statement of profit and loss in subsequent periods. Past service cost is
recognised in the statement of profit and loss in the year of plan amendment or curtailment.
The classification of the Company's obligation into current and non-current is as per the
actuarial valuation report.

(i) The Company has opted for not to provide for the liability in respect of the leave encashment
benefits to the employees and the same are accounted for as and when paid. This accounting
policy is, however, not in accordance with the provisions of the Indian Accounting Standards
(IndAS) -19 “Employee Benefits".

Leases

Alease is classified at the inception date as a finance lease or an operating lease. Leases are classified
as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as operating leases. The Company has
identified all its leases as operating leases.

(a) Assets taken on operating lease

Operating lease payments are recognised as an expense in the statemenl ol profil and loss on
astraight-line basis over the lease term.

(b) Assets given on operating lease

Assets subject to operating leases are included in fixed assets. Rental income from operating
leases is recognised in the statement of profit-and loss on a straight-line basis over the lease
term. Costs including depreciation are recognised as an expense in the statement of profit and
loss.

Borrowing costs

Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds. Also, the Effective interest rate amortisation is included in finance costs. Borrowing
costs relating to acquisition, construction or production of a qualifying asset which takes substantial
period of time to get ready for its intended use are added to the cost of such asset to the extent they
relate to the period till such assets are ready to be put to use. All other borrowing costs are expensed in
the statement of profitand loss in the period in which they occur.

Taxation

(i) Current income tax is recognised based on the estimated tax liability computed after taking
credit for allowances and exemptions in accordance with the Income Tax Act, 1961. Current
income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, atthe reporting date.

(i) Deferred tax is determined by applying the balance sheet approach. Deferred tax assets and
liabilities are recognised for all deductible temporary differences between the financial
statements carrying amount of existing assets and liabilities and their respective tax base.
Deferred tax assets and liabilities are measured using the enacted tax rates or tax rates that
are substantively enacted at the reporting date. The effect on deferred tax assets and liabilities
of a change in tax rates is recognised in the period that includes the enactment date. Deferred
tax assets are only recognised to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilised. Such assets are reviewed at
each reporting date to reassess realisation. Deferred tax assets and liabilities are offset when
there is alegally enforceable right to offset current tax assets and liabilities.
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r. Provisions and contingentliabilities

The Company creates a provision when there is present obligation (legal or constructive) as a result of
past events that probably requires an outflow of resources and a reliable estimate can be made of the
amount of obligation.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose
existence would be confirmed by the occurrence or non-occurrence of one or more uncertain future
events. Contingent assets are neither recognised nor disclosed in the financial statements.

s. Impairment of non financial assets

As at each reporting date, the Company assesses whether there is an indication that a non-financial
asset may be impaired and also whether there is an indication of reversal of impairment loss
recognised in the previous periods. If any indication exists, or when annual impairment testing for an
assetis required, the Company determines the recoverable amount and impairment loss is recognised
when the carrying amount of an asset exceeds its recoverable amount. If the amount of impairment loss
subsequently decreases and the decrease can be related objectively to an event occurring after the
impairment was recognised, then the previously recognised impairment loss is reversed through the
statement of profit and loss.

t.  Earnings Per Share

(1) Basic earnings per share is computed by dividing the net profit or loss for the period attributable
to the equity shareholders of the Company by the weighted average number of equity shares
outstanding during the period. The weighted average number of equity shares outstanding
during the period and for all periods presented is adjusted for events, such as bonus shares,
other than the conversion of potential equity shares that have changed the number of equity
shares outstanding, without a corresponding change in resources.

(ii) For the purpose of calculating diluted earning per share, the net profit or loss for the period
attributable to the equity shareholders and the weighted average number of equity shares
outstanding during the period is adjusted for the effects of all dilutive potential equity shares.

u. Indirecttaxes

Excise duty (applicable till 30th June 2017) in respect of goods manufactured by the Company is
accounted for at the time of removal of goods from factory for sale.

Purchased of goods and fixed assets are accounted for net of GST input credits. Custom duty paid on
import of materials is dealt with in respective material accounts.

v. Events after the reporting period

Adjusting events are events that provide further evidence of conditions thatl exisled al the end of the
reporting period. The financial statements are adjusted for such events before authorisation forissue.

Non-adjusting events are events that are indicative of conditions that arose after end of the reporting
period. Non-adjusting events after the reporting date are not accounted, but disclosed.

w. Offsetting instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is
a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the
eventof default, insolvency or bankruptcy of the Company or the counterparty.

X. Segmentreporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
operating decision makers. The decision makers regularly monitor and reviews the operating result of
the whole Company. The activities of the Company primarily falls under a single segment of
“Engineering and Construction” in accordance with the Ind AS 108 “Operating Segments”.
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a. Changes in Accounting Standards and recent accounting pronouncements:

On March 30, 2019 the Ministry of Corporate Affairs issued the Companies (Indian Accounting
Standards) (Amendments) Rules, 2019, notifying Ind AS 116 on leases. Ind AS 116 would replace the
existing leases standard Ind AS 17. The standard sets out the principles for recognition, measurement,
presentation and disclosures for both parties to a contract, i.e. the lessee the lessor. Ind AS 116
introduces a single lease accounting model and requires a lessee to recognise assets and liabilities for
all leases with a term of more than 12 months, unless the underlying asset is of low value. Currently for
operating lease rentals are charged to the statement of profit and loss. The Company is currently
evaluating the implications of Ind AS 116 on the Financial Statements.

The Companies (Indian Accounting Standards) Amendment Rules, 2019 also notified amendments to
the following accounting standards. The amendments would be effective from April 1,2019.

* [nd AS 12 Income Tax
¢ Ind AS 23 Borrowing Cost
¢ Ind AS 103 Business Combinations
» IndAS 111 JointArrangements

¢ Ind AS 109 Financial Instruments

¢ Ind AS 19 Employee Benefits

The Company is in the process of evaluating the impact of such amendments.

Note 2

PROPERTY, PLANT AND EQUIPMENT

(X in lacs)
s Land e Plant & Office Furniture . Motor Boat
Particulars _O\;ned L};sed Buildings BaGiptient - Bulptant & Pl Vehicles Yacht Total
Gross Carrying Value
(at deemed cost)
As at 31st March, 2017.................. 1,083.54 5.51 9,710.75 46,601.40 1,095.76 435.35 3,293.56 1,198.82 63,424.69
ACAIUONS 2548 11smasveme s st omteebedis - - 5.85 4,695.33 3294 - 453.47 - 5,187.59
Disposals 3 S 2 ik (1,265.99) 2 : (123.10) L (1,389.09)
As at 31st March, 2018.. 1,083.54 5,51 9,716.60 50,030.74 1,128.70 435.35 3,623.93 1,198.82 67,223.19
Additions........ - - 1,151.27 3,941.27 32.06 0.42 75.20 - 5,200.20
D] T R S N o 3 3 - (328.33) = (0.63)  (140.42) 4 (469.39)
As at 31st March, 2019 1,083.54 5.51 10,867.87 53,643.68 1,160.76 43514 3,558.71 1,198.82 71,954.00
Accumulated Depreciation
As at 31st March, 2017................. - 1.96 3,111.47 36,897.60 976.28 387.31 2,601.01 900.92 44,876.55
Depreciation charged - 0.05 398.26 2,492.84 55,61 10.07 261.23 61.93 3,279.99
Disposals . 2 : (1,163.98) (0.25) (0.16)  (110.16) - (1,274.55)
As at 31st March, 2018.................. - 201 350973 3822646  1,031.64 397.22  2,752.08 962.85 46,881.99
Depreciation charged............ccoove.n. - 0.06 418.52 3,181.51 4218 7.22 271,52 49.06 3,970.08
DISBOSAIS 1 1erssrimsrssessssssromtonsasste e s - - (201.22) (0.05) (0.63)  (136.02) = (337.95)
As at 31st March, 2019................. . 2.08 3,928.25 41,206.75 1,073.77 403.81 2,887.58 1,011.91 50,514.12
Net Carrying Value ;
As at 31st March, 2018.................. 1,083.54 3.50 6,206.87 11,804.28 97.06 38.13 871.85 235.97 20,341.20
As at 31st March, 2019.................. 1,083.54 3.44 6,939.62 12,436.92 86.99 31.33 671.13 186.91 21,439.89
Capital Work-in-Progress
As at 31st March, 2018................. - - - - - - - - -
As at 31st March, 2019................. - - - 7.81 - - - - 7.81

26


http:50,514.12
http:1,011.91
http:2,887.58
http:1,073.77
http:41,206.75
http:3,928.25

GANNON DUNKERLEY & CO., LTD.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

Note 3
INVESTMENT PROPERTIES

2 - T YT = = Rin lacs)
Particulars Building __ Total

Gross Carrying Value
A AUTSEAD I 20T 05 0t o s ssimerimmsismssea 555 s s A 1 D GO s sl e ks vis 17.63 17.63
7:Xoka [IVled a3t (521 T = M 4 AT SO SR i SIS 210t SN JIRTET S0 WY - -

IS OOSEIIS= i iaintibar oo ainni vsis mhipasmes SR VA AR S TR e S T A T Py - -

As at 31st March, 2018 :
Vo Lo [t 3 (A o i . PP O OO e Ut o e B OO T s o RECCITI SRR STE N AT ) - -
Disposals........cccievviviiiinnnninnns - -
As at 31st March, 2019

Accumulated Depreciation

A AN BOADIINRONT 10 s o o s o s it S EA e T R ke R s s 23 16.75 16.75
Depreciation charged/transfer g =
DISDOREIS. «...c- - rormigt g 4018 ims i Simsmime s sasets 50304 B AR TS T E PPN TR L SR AR TR 0 = -
As at 31st March, 2018
(Bz0) i={e] P a1 g o1 F2150 < T | e Ny S i LA o ST R il - -
E 002 (Fi e cen iy o v, S ook e ool SO SO TR PGS o S T el s 0 I e - -
AS ACSAISUMEBETCI 2009 05 vsmrrsmaiints faeasvanat) L ebieii Lt bhisso i Bme ieis vl bos Seana d 293 ) 16.75 16.75

Net Carrying Value

T TR a1 L 300 1 e o R o e e Sl ot e ek S 0.88 0.88
As at 31st March, 2018 0.88 0.88
As at 31st March, 2019 0.88 0.88

Note: Investment property has been carried at the cost less accumulated depreciation as at 1st April, 2016, as the cost and
depreciation determined under the previous GAAP.

(i) Amount recognised in Profit or Loss for Investment Properties

(T in lacs)
Particulars 31st March, 2019 31st March, 2018
Rental income 3.50 3.42
Direct operating expenses - -
Gain from investment properties before depreciation 3.50 3.42
Depreciation * -
Gain from investment properties 3.50 342

(ii) Contractual Obllgatlons

There are no contractual obligations to purchase, construct or develop investment property.
(iii) Fair Value

The fair value of the Company’s investment properties at the end of the year have been determined on the basis of valuation
carried out by the management based on the transacted prices near the end of the year in the location and category of the
properties being valued. The fair value measurement for all the investment properties has been categoried as a level 2 fair
value based on the inputs to the valuation techniques used. The total fair value of investment properties is ¥ 21,183 lacs
(31stMarch, 2018:¥21,183 lacs)

27



ANNUAL REPORT 2018-2019

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

Note 4
INTANGIBLE ASSETS
B ot : Rl At e Rin lacs)
Particulars Computer Total
Software
Gross Carrying Value (at deemed cost) 1
A8 At BB EIMATER 20T T . i s irinons s babosans iesvasasaiiinistihssass sans diass ani abh Sutiseuratpsanns 82.81 82.81
P8 (01 (101715 A P s < ol Sl W o B SRS S o B R e N T 419 419
R e e e T TR L oL T T bt e v Shmeye e Loru [Lin L Nm s B T el & s 5L
As at 318t March, 2018.............ccooviiiiiiiiici e 87.00 87.00
70 19| 000 Fs et o entan et ex L L T et Fc U r PO RO e ey At T o 11.82 11.82
= e b N R s RSP T T U A W P e =hE i T 0
2t e I ET ] g e d B T T N P T v, v Aot il ol Ve i e ST 98.82 ___98.82
Accumulated Depreciation
AS At B1SUMARCH; 20070 e v vrysies s stbasissgos ks pos s iransns iy b f 1 dssngs Hhwsa b pass hearks cvéos 72.36 72.36
BTGBt ONONBEIO s visrr s iihs et ohasn toras sisrest g Uopssstdud irssatesd g sisines santissadrcs dhsn 6.50 6.50
D11 0] etz S petw e i o e Sl s e B R 104 i erwboms et e (I PR e A A B S
Astatid] SUMarch 2018, munmsvaaminai i A e R iy 78.86 78.86
| Br=yelgzla] = 1 e A Ee 112 e [T I AR e e ER e Sttt edt i SASnsivis o/ APRLAS et ion 4.15 4.15
I Lo e I a8 Vi s ST e T TR S oot e (e | st 0 ), WM A Lt £ et e -
A At TS MATCH; 2009 cocviiviimnsisiaimmmsion o omm bt hmaiee s p L1 oot e A At E Lt e arE oD v 83.01 83.01
Net Carrying Value
L A ) E T 01 4 - TR e o ot oS A ol ORI ey A T e 8.14 8.14
Ag at- 316 MErah R0 iirrmsnrrro s oo 8 s vinss T felra s S A 15.81 15.81
Intangible Assets Under Development .
As at 31st March, 2018............................. b e bt et a3 1,320.15 1,320.15
AR At S St MarGH 2010, e R T N 1,393.62 1,393.62
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Note 5
NON-CURRENT INVESTMENT *

e T ) - L9 Lot ) __ Rinlacs)
Particulars 31st March, 2019 31st March, 2018
a. Investments valued at deemed cost, fully paid up

Investments in Subsidiaries in India
Khagra Joydev Resources Private Limited
5,100 Equity Shares of ¥ 10 each fully paid-Up........cc.ceevviuevenorieiinieiiinicneninn 0.51 0.51
139,68,900 Equity Shares of ¥ 1.50 (1.00) each partly paid-up..........coceeereenes 209.53 139.69
210.04 140.20

Investments in Subsidiaries outside India
Gannon Dunkerley & Co., Limited FZE - Sharjah.............c..cocviiviiiveiiinneiinnns 16.33 16.33
1 Share of Dhs. 1,50,000 each fully paid-up

Gannon Dunkerley Middle East WLL - Bahrain........ccccoovvvvviiiinininiinineniiiennnn. 212.11 212.12

2,000 Equity Shares of Bhd. 100 each fully paid-up .
228.44 228.45
Investment in Joint Venture in India
GRS GRS S s b s B T e e STV s« el e ek e ~ 0.65 0.65

Investments in Joint Ventures outside India
Gannon Dunkerley Co., LLC = UAE.........ccciivcivinniiniiniininsinscesimisiaseessmnenessens 18.75 18.75
14/ Equity Shares of Dhs. 1,000 each tully paid-up

Gannon Dunkerley General Contracting Co., LLC - UAE..........ccccoviiieeieccnnns 7.84 7.84
73 Equity Shares of Dhs. 1,000 each fully paid-up

Gannon Dunkerley Gulf Contracting LLC, Doha..........cccooevevviiiiiininiicinieeeenn, 17.04 17.04
98 Equity Shares of QR 1,000 each fully paid-up A2 NeioL
43.63 43.63

b. Investments in Equity Shares of others carried at Fair Value through OCI, fully paid-up
Gratir & YWl USRI L. & R AR s v i enss P AIT s et 555 sowvvsss omasoms S esns fass 2,066.77 2,335.62
42,00,750 Equity Shares of ¥ 1 each fully paid-up

Gannon Dunkerley Finance Limited..........ccovieiiiiieiiiniiiiii e 475 475
47,500 Equity Shares of ¥ 10 each fully paid-up

Gannon Dunkerley Realty Limited............cooiiiiiiiiiiii e - 18.41 18.41
2,21,400 Equity Shares of ¥ 10 each fully paid-up : - ) ——y
2,089.93 2,358.78
c. Investments in others carried at Fair Value through Profit & Loss, fully paid-up
BSL Saving Fund - Growth..........coooiiiiiiiiiiiceieiciieiiie e vevee s vie s vannseeeseeanees 465.21 431.98
Investment in 30,000,000 Preference Shares of ¥ 10 each fully paid-up in
Morarka Organic Foods Pvt. LIimited.........ccoevvieeiviinviiinnniiiniceeiicnie i e 3,000.00 3,000.00
Investment in Bonds of Sardar Sarovar Nigam Limited............ccccccocieiiinnnnnn. 30.00 30.00
(Pledged against contracts/various authorities)
Investment in Jewelleries. ... 320.00 320.00
381521  3,781.98
Total Non-Current Investments......................... 6,387_.90 67,:553.69

* (Refer Note No. 47)
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Note 6
LOANS

Particulars

Unsecured, considered good
Loans to Subsidiaries............occviiviiniiinn e

Loans to Joint Ventures & Associates.................ccoeeen.

Loans to Bodies Corporate...........cccccviiiiiiiiereiiniiinnennn
EMPlOYBe: LiOANS cttuiss s frersedinesierrmespryneessas sunessesrsboss
OITGE LTSt g ¥asvwees rvbesawatiryus soncs cuin bR 0 s onw s Anavisnoneshs

Non-Current

~ Rinlacs)

Current

31st March, 2019 31stMarch, 2018 31st March, 2019  31st March, 2018

580.28
3,153.52

20.24

3,754.04

664.46
2,701.18

23.46

3,389.10

169.42 -
723.20 711.04
64,561.09 63,861.53
291.64 178.65
4,215.65 5,121.27
69,961.00 69,872.49

Particulars of loan and advances in the nature of loans to Subsidiaries, Joint Ventures and Associates:

Name of the entity

Subsidiaries:

Gannon Dunkerley & Co., Limited FZE..............cc.........
Gannon Dunkerley Middle East WLL...................c........
Khagra Joydev Resources Private Limited....................

Joint Ventures & Associates:

Gannon Dunkerley & Co ., LLC........coooiviveiiiiiiieneeeciins
Gannon Dunkerley General Contracting Co.,LLC.......
Gannon Dunkerley - MIS Shivam...........ccccccciiiiinieennn,
Gannon Dunkerley - Krishna...........cccoeeieiceiiiiiinniinnnen,
Gannon Dunkerley - CEPL.......cccc...ooevveiivee e
Gannon Dunkerley - EMIT........cccoeeiivieiiiininiecniinneeonnn,
Gannon Dunkerley - SIL - CL......cc..ooovviiiiiiiiiiiieciineee
Gannon Dunkerley Gulf Contracting Co., LLC.............

30

Outstanding balances

574.29 507.73
5.99 -
169.42 156.73
74970  664.46
2,528.62 2,244.14
61.78 57.14
144.89 161.74
63253 383.14
1.16 176.16
27.22 -
62.28 -
418.23 309.90
387671 3,412.22

Maximum balance oﬁtstanding
during the year

31st March, 2019 31st March, 2018 31st March, 2019  31st March, 2018

574.29
5.99
169.42

2,5628.62
61.78
144.89

632.53.

1.16
27.22
62.28

418.23

507.73

168.73

2,244 .14
57.14
161.74
383.14
176.16

399.90
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Note 7
OTHER FINANCIAL ASSETS

Particulars

Non-gurrent Current

& In Jacs)

31st March, 2019 31st March, 2018 31st March, 2019 31stMa;ch,2018

Term Deposits with maturity of more than 12 months...

Interest Receivables............ccceveeiiiieiinicvieiiiians

Total Other Financial Assets...........

Note 8
OTHER ASSETS

Name of the entity

Trade Advances to Suppliers, Sub-contractors and Others
Capital Advances...........ccccuvvvinrenininieniisnnninniensin
SOCUNY DOPROBIE L v-.cives s fifisrsanisrassssssssansdep s b ont
Income Tax Assets (Net) (Refer Note No. 8.1)............
GrattiltyiF UN G o esarions i iy s s ik siys sy
BIeDaId EXDONSOS vy, (s viiais s i enbbayhans s iaksignn aenbns iy sms
Input Credit Receivables............cccoveviiniiienieniiineene,
Other AQVaNCEeS. .......oiiviriiriiiniesisinies s e esinreeeseenes

Total Other Assets...............cccceennn....

31st March, 2019 31st March, 2018

884.72 1,097.91 5

2.18

4.75

884.72 11,097.91 218

4.75

Outstanding balances

Maximum balance outstanding
during the year

31st March, 2019  31st March, 2018

- - 17,662.27 10,909.33
= 1,161.27 = -
11,452.42 11,5675.00 1,130.72 ,234.54
- - 6,873.92 6,795.57
768.25 620.03 - -
6.48 40.00 80.77 211.1
- - 11,218.63 11,549.61
- - 351.33 5,224.79
12,227.15 13,386.30 37,217.64 35,924.95
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Note 8.1
Income Tax Assets (Net)
R in lacs)

Particulars ' ' : J ' 31st March, 2019 31st March, 2018

The following table provides the details of income tax assets and liabilities :

[aTeTe)i8 [T At | e O - | By'L | 10 SOOI, W 8 | | | (OO 1) ¢ ! 12,501.40 12,423.04
GOt N COME AN L I ADIIES i cyisss vivssssnmsaiissminsrabissioness L bste 5tss s ionas ikbidanirahati Fas i3t 5,627.47 5,627.47
T 1L R R L R | 687393 6,79557

The gross movement in the Current Tax Asset / (Liability)

Net Current Income Tax Asset at the beginning..........ccocvviiiiiiiiniien. ; 6,795.57 4,223.45
Income Tax Paid (Net of Refunds)............ccureerreerismeemsiinnmensnsisesessssissmienns el 78.35 2,708.53
CUNSAL |RCOTTTE TR EXPEIBES. .. .55 1sinvsss (rsusishvstakassossans i anesgers heanshssisntsosass anlevens - (136.41)
Income Tax on Other Comprehensive INCOME...........cooieiiiiiiiiiiniiciiciisnccn - -

Net Current Income Tax Asset at the end.................... 6,873.92 6,795.57

A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the profit before
income tax is as below:

A S e e M fe S e o ity O OISR 1, 1 3 T T T T (TP T Ty (R TRyt o P B e s - 138.06
Abpliagble INCOMENTAIGIAE, o iris i I EAB T Ehrerysrvins (AT N s otsse s usastkgraass bt iog NA 34.608%
- 47.78
Effect of Expenses not allowed for TaX pUrPOSEC.......ciuiiiieeiiiiiiiie e aissineens ; - 163.68
Effect of Income considered for TaX PUrPOSE........cccccvivieiiiieiiiiieiiii e sire e - 2,342.44
Effect of Income not considered for TaxX PUrPOSE..........cocviveiiineiiiinieiieeiiiieinnens B (203.91)

=\ - 98090

Income Tax Expense Charged to the Statement of Profil and Loss.........c..cvcvneee. - 2,350.00
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Note 9
INVENTORIES
o . 2 ___Rinlacs)
Particulars 31st March, 2019 31st March, 2018
T e L e N e ¢ e 12.40 19.25
S IO ORI = TR B, MR S iinssh b heds b e i s AR LU NS PR T i S e s e 6,846.00 6,846.00
eV R e (RN 6 e S, SOt oo T e iy N 103.05 44.82
BRSO ORI OO BN v e st el b snrsevie s P Bers s vidusans I0E Pone br s iussforeae 314.14 340.49
@O PATEATISIHINEIMYIIR o % e resavisnihn s tostbemes bsos abonsns oy innsasis sk sntes 362.37 796.14
VN OFK T B LGOI O S8 i hast v oan b e Taas Goanin sy o T B T st 42,635.46 45,498.22
TOLAl INVENEOTIES...........oeoeeeereeeeeereeeseeesseseseeesseese s eeesennees 50,273.42 53,544.92
Note 10

TRADE RECEIVABLES ,
(Unsecured, Considered Good unless otherwise stated)

(% in lacs)

" Particulars ; 31st March, 2019 31st March, 2018
e R SR T A B S T, ot o bvuevarmns s Hins ssi a5 Fossssa s CAViIT Lan G Goo kY (54 Exsida sxmsmesmn BN 1,13,510.13 1,14,284.35
Less: Provision for DOubtiul DEDLS........cccceciirericreeesenreeeseiresiseeeeessreeeesssveesssanes (9,735.00) (5,792.94)

Total Trade Receivables................coooeiiiiiiiiiiiiiiiiieii, - 1,03.?75.13 1,08,491.41
Note 11

CASH AND CASH EQUIVALENTS

(X in lacs)

31st March, 2019 31st March, 2018

6,070.81
2,020.74

 8,091.55

“Particulars )
BalanoesWITIEBANKE:. o wsd bivtmimmmetss lusish ot e iy o b Ui 05 6o g Fa oy P 218775
Cash ON HANG.........iiiii et ee e 2,682.32
Total Cash and Cash Equivalents..................oooovieiviiiniinen. ,4;8,70197
Note 12

OTHER BANK BALANCES

(X in lacs)

Particulars " 31st March, 2019 31st March, 2018
Deposits with maturity more than 3 months...........ccceeiiviiiiiiiiie e 13.31 1,013.98
Unelatmad DIVItBNT ABGOLIN sk i uus svvvaninsivssavssvsves sisivsm s iasivesss s snssisi 3.62 5.88
Balances in Current ACCOUNES ..o e _ 8,258.22 8,144.64

Total Other Bank Balances. ....................ccocoocorrveeemrcenenrnn 827515 9,164.50

There .are no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at 31st March,

2019 except for unpaid dividend for the year 2009-10 ¥1.10 lacs in the previous year.

* Balances with banks having restriction on repatriation.
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Note 13
EQUITY SHARE CAPITAL
-, B Rr e A 2 — R in lacs)
Particulars 31st March, 2019 31st March, 2018
Authorised :
1;80,00,000 Equity Shares:of T 10 @aCh.....ccoccimsioersrmmrossssscassassssisssnssrsssnsimsnnses 1,800.00 1,800.00
2,00,000 Preference Shares of T 100 €aCh.........ccoeeieeieiviriiieiviienriirrieiereeeeeree e 200.00 200.00
2,000.00 2,000.00
Issued, Subscribed and Paid--up:
2,688,000 Equity Shares of T 10 each fully paid-up.........ccccoceriverienvnriennninneenne 268.80 268.80
Total Equity Share Capital..................cooovvverevromronesrseenns 26880  268.80

Shares held by each shareholder holding more than 5 percent shares

As at 31st March, 2019 As at 31st March, 2018

N f Sharehold — -
AL ALY Numbers % of holding Numbers % of holding

Ramkumar Morarka & Sons Private Limited 11,33,832 42.18 11,33,832 42.18
Gannon Dunkerley Holdinge Private Limited 6,17,120 22.96 6,17,120 22.96
United India Agencies Private Limited 6,05,220 22.52 6,05,220 22.52
Shri Kamal M. Morarka 3,03,954 11.31 3,03,954 11.31

Rights, Preferences and Restrictions attached to Shares

The Company has one class of equity shares having a face value of ¥ 10 each ranking pari pasu in all respect including
voting rights and entitlement to dividend. Each holder of equity shares is entitled to one vote per share. Dividend proposed
by the Board of Directors and approved by the shareholders in the annual general meeting is paid to the shareholders.
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Note 14

OTHER EQUITY

iz s e e _Rin lacs)
Particulars 31st March, 2019 31st March, 2018

General Reserve:

Balance at the beginning of the Year...........ccoccciveviviiinin e 65,000.00 65,000.00
Add: Transferred from Retained Earnings.........cccoeeeeeeciiieeciiieiiee s iree i eeeeiees s . N e .
Balance at the end of the YEar..........uuueeiiiiiiiiiiiee ettt 65,000.00 65,000.00

Retained Earnings:

Balance at the beginning of the Year.............cccoovvvviiinc i, AT 37.86 (916.08)
RO (L1058 TO L @ Y Ca s rv v cvwartanas v Chas sty scTReaminsamd e STV S e 5384 Sila s bmginb spasish e e (14,826.71) 961.21
Appropriations: ;
Transfor to General ReServe.. .. i aimsiviainn i aisiomisiispasiiseesssmaessmnns - -
Final Dividend, Declared and paid during the Year (Refer Note No. 47)......... - (6.04)
LDIVIARNG DISTHDUON TAX:.: .5t tresnexsssesissagonsasstiesssian cnspussvaisvesinsbecnos sragegasi Shin - o iy (1.23)
Balance-at thie end OF tNB™YBE . c..v.eviborimibsnmrosmsss o ssessinbiantsssnsdans s dyasssassvonss _ (14,78885)  37.86

Other Components of Equity :
Re-measurement of Defined Benefit Plans (Net of Tax).........cccccveviiiincieniiininnnns 467.85 343.34

Exchange Differences on Foreign Currency Translation of Foreign Operations.... (1,048.64) (893.11)
Gains on Investments.in Equity Instruments.............c..cociiiiiniiiiiiie 1.979.67 2,248 52

1,398.88 1,698.75

Total Other Equity.............c.ccoiviiciiiin i 51,610.03 66,736.61

General Reserve: The Company has transferred a portion of the net profit of the Company before declaring dividend to
general reserve pursuant to the earlier provisions of Companies Act, 1956. Mandatory transfer to general reserve is not
required under Companies Act, 2013.

Retained Earnings: Retained earnings are the profits that the Company has earned till date, less transfers to general
reserve, dividends or other distributions paid to shareholders.

Foreign Currency Translation Reserve: Exchange difference on translation ofl ong term monetary asset is accumulated in
separate reserve within equity.

Gain/(Loss) on Investment in Equity Instruments: The Company has elected to recognise changes in the fair value of
certain investments in equity securities in OCI. These changes are accumulated within the FVTOCI equity investment
reserve within equity. The Company transfers amount from this reserve to retained earning when the relevant equity
securities are derecognised.

Net Gain/(Loss) on Fair Value of Defined Benefit Plans: The Company has recognised re-measurement gains/(loss) on
defined benefit plans in OCI. These changes are accumulated within the OCI reserve within other equity. The Company
transfers amount from this reserve to retained earning when the relevant obligations are derecognised.
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Note 15
BORROWINGS

_®in lacs)

Particulars

~ Non-Current bui’_@t
31st March, 2019  31st March, 2018 31st March, 2019 31st March, 2018

Secured:
Term Loans from Banks.......cccocccviviinnniniiniceinininnnns
Term Loans from Others...........ccovvevininiiinnneeeenn,
Hire PUrchase FINBNGE...... o cmsivnermssspsseresnssssanssssssesss
Working Capital Finance from Banks............cc.ccoe...

Unsecured:

750.00 3,750.00 - - :
5,606.73 8,032.92 - -
6.822.81 7,440.40 - -

- - 68,318.03  67,589.79
1317954 1922332  68,318.03 67,589.79
- - - 562.83
- : 654.02 5.41
- - 1,237.60 1,130.49
. - 1,891.62 1,698.73
13179.54  19,22332  70,209.65  69,288.52

Note: Term loans and working capital finance from banks are secured by hypothecation ofi nventories, book debts and all
present future tangible assets except plant and equipment. Hire purchase finance is against hypothecation of

specific assets,

Note 16
OTHER FINANCIAL LIABILITIES

Particulars

Current maturities of Long Term Debt *.........cc.cccovvivnen.
Interest accrued and due on borrowings.............c........
Unclaimed Dividend..........c.uuveieeeiiiiiiniiiiinniennericnini s

* includes amount overdue for repayments ¥ 2,826.17 lacs

Total Other Financial Liabilities..............

=eling Non-gqrrent , ! | o
31st March, 2019  31st March, 2018 31st March, 2019 31st March, 2018

R in lacs)

Current

Note 17
PROVISIONS

Particulars

Provision for BONUS: s ismmmssisssssias i snmmmig ’

Engineers’ CommisSiON.......c.vviviieieeeiiiiiiiiiniience e

TOHLPLOVIBIONS c..cooovviaiimeaisimmmamsimmnsis
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Non-Current

31st March, 2019  31st March, 2018  31st March, 2019

- 12,857.97 9,218.65

- 163.34 405.79

- 4.51 6.76
- 13,015.82 9,631.20
(T in lacs)

Current

31st March, 2018

- 450.27 391.68
- 55.71 32.54
- 505.98 42422



http:9,631.20
http:13,015.82
http:69,288.52
http:70,209.65
http:19,223.32
http:13,179.54
http:1,698.73
http:1,891.62
http:67,589.79
http:68,318.03
http:7,440.40
http:6,822.81
http:8,032.92
http:5,606.73
http:3,750.00

‘GANNON DUNKERLEY & CO,, LTD.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

Note 18
DEFERRED TAX LIABILITIES
i = . _ ®in lacs)
Particulars - 31st March, 2019 31st March, 2018
Deferred Tax Liabilities / (Assets):
On account of timing differences in;
Depreciation on Property, Plant & Equipment..........c.cc.cvviniiineecsciesienne, (950.84) (935.49)
Carry Forward of BUSINESS LOSS......c.cccuviriiieiiiiiiiiin i sis e svenineenn (2,039.43) 4
Retention Money on Contracts.........ccceiiiiiiiiiii i snens 8,372.75 11,841.90
Brovision fonDoubifu) DebLS: :.c.. i s e fiss e iaiins i o i st o (3,401.79) (2,004.82)
Disallowances u/s 43B of the Income Tax Act and others................ccceveeins ~ (1,411.88) (1,628.31)
Total Deferred Tax Liabilities / (Assets)......................... — 568.81 7,273.28
Note 19
OTHER LIABILITIES
=i (X in lacs)
Non-Current Current
Particulars 31st March, 2019  31st March, 2018 31st March, 2019 31st March, 2018
Advances from CUStOMErs..........coeiivviiiiiieeeiiiniiiccinanns - - 74,361.46 66,749.82
StAtULOrY: IaDIIHES 5 1: o o temr s inememssmswmmmsesshs dasibes s aoin - - 7,201.13 6,465.57
OIHEL LiaDIHES il By revv oo ssivssataesbsssasassns et bist iR SH TS - - 10,085.71 5,046.85
Total Other Liabilities................c.ccoooien - . - 91,648.30 78,262.24
Note 20
TRADE PAYABLES
- 3 : 5 (? in lacs)
Non-Current 7 Current
Particulars 31st March, 2019  31st March, 2018 31st March, 2019 31st March, 2018
TS PRyables: Sl B&uT st it ssitissssissibasieiaiinat - - 79,479.48 80,083.75
Total Trade Payables...............ccc.ccoorcven e el 79,479.48  80,083.75

The Company has not received information from vendors regarding their status under the Micro, Small and Medium
Enterprises Development Act, 2006 and hence, disclosures relating to the amounts unpaid as at the year end together with
interest paid/payable under the Act have not been given.
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Note 21

REVENUE FROM OPERATIONS

Particulars

et | A T e T e T S L T T T (T P e e e B T TP R

Sales:

Note 22
OTHER INCOME

Particulars

B R Lo S o Lo T i A o 1, 70 A e e
Lo L ol R ot el o o o e e o L T e

Insurance Claim Receipts
Gains on Exchange Fluctuations

liBase RantiR 600 DISTaa iy artaii s Jodsamiha s b ol b aiiban i vaa da i
Profit on Sale of Property, Plant & Equipmente (Net)

Profit on Sale of Investments (Net)

Gain on Valuation of Mutual Fund Measured at Fair Value ...........coocovviiviiinnnennns

Sundry Balance Written Back (Net)

Miscellaneous Income

Note 23

COST OF MATERIALS CONSUMED

Partﬁdiars :

Raw Materials Consumed:
0] o215 {1 A5 (e Te] o e S R s = e Ve U ROy oSS Pmgiery (S YR P WO e
A A T O N S E S I R Y st v e ssomrsrs bofonndbon sonih bobSub Causatanas pabiastesvot bbbnashenRY

eSS AGIASING SIBBIINIET. ... 0ci ciasinenianib i iipssisaisia it i biessrevsmd dnns st ke
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® in lacs)

 2018-2019  2017-2018
168,458.20  215,848.10
1,979.71 1,961.12
200.56 153.46
449.03 281.80
171,087.50 _ 218,244.48

R in lacs)

. 2018-2019 2017-2018
1107.46 1,177.58
25.20 16.80
142.76 0.52
137.65 -
3.50 3.42
8.38 28.86
28.43 57.50
479 29.67
556.67 718.97
448.07 143.93
248291 . 247736
(X in lacs)
_2018-2019 2017-2018
44.82 53.46
1,483.09 1,438.95
1,5627.91 1,492.41
(103.05) (44.82)
1,424.86  1,447.59
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Note 24
OPERATING CHARGES
_Rin lacs)

Particulars : 5 2018-2019  2017-2018
Freight, Duty, Clearing and Forwarding Charges............cccccceiivvniireaiiieiiiessnenianns 1,235.48 1,717.85
Sub-Contracts, Materials and Labour Charges..........cocccoeeiiiiiricininieniiineeciinee e 1,36,394.89 1,75,483.27
P OWEY, and F LB A 5 o s e e e e e T U e e N e T A 4,249.89 4,536.88
REtaS B TaXOS st Sl niasasmha s e s e s 184.19 3,332.86
Repairs to Machinery and Hire Charges..........cccoovuiiinnereioisnneeeecee e ) 2,831.35 4,346.04
Loss of Publication Divisions and Joint Ventures (Refer Note No. 41)................. 405.28 899.14

Total Operating Charges..............c..o.coovevuvriesieieieeeeeeseseres s ~1,45301.08 1,90, 316.04
Note 25

CHANGES IN INVENTORIES
ENEy ey ® in lacs)
2018-2019 2017-2018

F;ticilars

Closing Stock:

T | p e L= 12 R e 7 15 27 Ty s sk A PR e ol S i 42,635.46 45,498.22
B Shad GOOUS === nereca it iams it oty aa st i s g 314.11 340.49
SOBIEINAT AU Sestinsss tommnma s rdhs v oy e AT R e i oot B e 6,846.00 6,846.00

49,795.60 52,684.71
Less: Opening Stock

N O T P OO BE e izes is b bt T s 53 G DA EE i e P s A AR d e (R Tt L b 45,498.22 30,875.98
BINISOEQ OGNS, ivasesrunsanssatss s v renivnssssssssamb oy sy T e 340.49 206.09
SIOBRN AT TAA et n o e et i, M W e e 6,846.00 6,845.69
 52,684.71  37,927.76

CHaNQEs INIAVENEATIRE. ....c.ovivviiiiaiimmiisinsivinians riasse ivsbisiisbrsiosss 2,889.11  (14,756.95)

Note 26
EMPLOYEE BENEFIT EXPENSES
X ~___Rinlacs)
2018-2019 2017-2018 -

Ertich_lars b 5

Salaries, Bonus, Commission and Service Charges............ccoovceieeeiiiiiineceevvievenen. 10,075.84 11,388.15

DTGt O S R BT O AT Tt 0svs4bn 10 rs siessvineatainh vorsicidassmns fooinss ety sxe s srrnss sabs avss sevsgaasbaminyye 292 .41 379.84

Contribution to Provident Fund & Other Welfare FUndS.........ccccccevveeeevieiinneeseeenn, 1,350.03 2,162.44

ST VDI ATE EREOISOE. et vanssvsssas vt sovaboss sheesToniayari o Supvs sispesbirsesih s ivvavs Fobit i fanes 1,045.45 1,145.65
Total Employee Benefit Expenses..................c.cooivieiniiciie i — '12,763.73 : 13{076.68
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Note 27

FINANCE COSTS
(¥ in lacs)

Particulars 7 = = 20182019 2017-2018
Interest: '
B RE o BB b e szt e e e 8,084.46 7,472.04
LD O O By BT I rv s s L P TS T s e B T B s 5.20 -
it A R R T S N S e e 3,454.94 3,899.69
3 11,544.60 11,371.73
DR B OTTOWIN G G OSES: st v oo o cimsa o el b 43S e AT ST 0 1 e b T s o 184.32 225.44
TOtBUBITADGR COSEL .. covvussuseysistisfieitsisssiussissgiiiminsisspsesigiin _ 11,728.92 11,5977
Note 28

DEPRECIATION AND AMORTISATION EXPENSES
‘ ~ Rinlacs)

Particulars o) nE 2018-2019  2017-2018
Depreciation on TaNgIbIe ASSBS . ...t ias ibivisvwbvenssinsvaisbodi sbaiatacimass s bV i ersi st buivs 3,970.01 3,279.94
Depreciation on Intangible ASSEtS.........ccoooiviiiiiiiiiiiiieraeieieererisrre e ee s 4,15 6.50
Amonisation ot Uea S RBIANEATIC: ... .e v reesssunmpinserss sin sereresrss beegrinisor cevnsresysrsasbisy 0.06 0.06

Total Depreciation and Amortisation....................ccovvveniiiiiininns 3,974.22 _7 3,286.50
Note 29
OTHER EXPENSES
e s . (X in lacs)

Particulars v 4 _2018-2019 2017-2018
Stationery, Postage, Telephone and Advertisement...........ccooocvieeiiiiniiiieniee e, 374.62 957.23
Office Rent, Restoration and Maintenance EXpenses..........cccovveeeeeiiiviiniieiiiiininns ' 1,715.85 2,047.49
Travelling and Conveyance EXPENSES.........ciiieriiiieeiiiieeeieeesssineeiinre s s araieses 1,258.71 1,839.63
by S AT AR e e i o e NG, N BRSBTS oy Lo M .- 1,161.98 1,068.05
g SRR I L L Tt ok e 2 S et Sl s ept . SO B e 532.19 659.15
Brokerage, Commission and Consultancy Fees...........cccccovreiiririieniiiieciiinniens 161.56 27.70
RepAILE tOrBUIIAINGS SGEOHHETS, . ciompstsmnghsisiinsivgssn fupvitsbisisbssbinisn Wit asust 264.36 109.83
Legal and Professional FEES.........oiviiiiiiiie e 1,615.74 2,623.56
Corporate Social Responsibility EXPENSES........ccccivviriiieiiiiciniiinensesninens e eeens 90.00 168.46
B8 4 O LI T P Ty Tt NN LS TR RTE T St maena) 9. WEos V% SN By i 250 8 955.70 1,020.25
Bad Debts and Provision for Doubtful Advances...............vvvieeevivviveveriinniieiieneeennnns 4,304.52 -

Bl LIy A G N TS e i bl . o msmgssmisaisssiosss ioipanssvi sv e awo ibsseshPasadsspasr Sunadaksas siin 358.50 278.51
PRYHERES AN O RS BRI MRt bE 1 i bt o Sgscemy by o mmmestesiom wvw mehprasgdssd nsiwmsns drns Bivoies 27.29 26.00
Business ProfmiotioN EXDENS@S . ... - ixusssvusissossssnssossssusnness ssasasasaransos gasns srwsogses sasissnn 204.30 228.28
Directors Sitting FEES......coooiiiiiiiiiiiii e 1.80 2.40
ERATOE, (T 00 8 s st e 20 i 3 5 3 5 3 S A 6 S S B S SR 207.03 348.06
Liquidated Damages. ........ceuieiemiriesiiiiiiiiiitiis i tee e e st a e 540.27 S
LSS O G B IO B s LTk summwmmns o inssos sas s s S A B s R S SRR TS R - 40.41
MisCellan@oUS EXPENSES. ........ouveiuiiiiiiiii ittt e e s see e e saee e e s eanes 3,283.13 1,838.84
_ Total Other EXPeNSes..............cco.oiurimiiuniuiersiiersesinsse s ~ 17,057.55 13,283.85
* includes donations to political parties in the previous year 245.00 225.00
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W= HUERIN _(?-ig lacs)
20182019 20172018

'_ﬁq_rticulars "

E i l s C te Social R ibility (CSR) Activit
Gross amount required to be spent by the Company during the Year................... 114.46 162.82
Amount spent in cash during the Year
(i) Construction/Acquisition of any Asset.............ccciiiiiiiiiniicniie _ - -
(ii) On purposes other than (i) above..........cciviivinciiiiiccc e 90.00 168.46
90.00 16846
Payments to Auditors
IR B R S rl, vl T AP R e e R S e e I R s 20.55 20.55
| Ea A ST R TP Ty PR OO b 2 e R PP M Lo R v A S v 4.61 2.27
D O S G VIO B 7 iy, 2T et e M e i e N e s BB et 1.33 2.93
Reimbursement of EXPENSES........co.ccvimiiiiiiiiienecsionissnisin s siesseesrassesiesss e srssrssnns 0.80 0.25
& 27.29 ~ 26.00
Note 30

EARNING PER SHARE

Particulars 2018-2019  2017-2018
Profit / (Loss) for'the Year (TN 1acs)..........cciiirimimmimmmmmiiiimrismesssssimisnens (14,826.71) 961.22
Weighted Average Number of Shares (NOS.)........c.ocevveeeiiiriivniirie s 26,88,000 26,88,000
Earning Per Share (Basic and Diluted) ...........ccooiiiiiiiiiininins e (551.59) 35.76
FaceiValue RerShare i it st de M, Aiun ol bl syt mies frhss 1 isies bt 10.00 10.00
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Note 31
FAIR VALUE MEASUREMENT
i. Financial Instruments by Category

ki e el b0 Rin lacs)
31st March, 2019 31st March, 2018
Ftigulats FVPL FVOGI. IMaTHEsa = Tevnl Fvocl mortised
Cost Cost
Financial Assets
Investments
Equity Shares (quoted)...........vevveeeriiiiiiiiennenn. - 2,066.77 - - 2,335.62 2
Equity Shares (unquoted)...............c.ccoeveninnns = 23.16 - A 23.16 b
in Subsidiaries and Joint Ventures L - - 482.76 - - 412.92
MU B UNALTT s e bt imsss sonsosssssseisss asrins 465.21 - - 431.98 - -
Preference Shares..........ccccccccvvviiiviiciniinennnnns 3,000.00 - - 3,000.00 - -
Bonds & Others.........ccccoveviiviiiiecnieie i, 350.00 - - 350.00 - -
Trade Receivables..........coccciviiiiiiiiiiininieccnen. - - 1,03,775.13 - - 1,08,491.41
LOANS: fans rissra PRy - - 73,715.04 - - 73,261.58
Other Financial Assets.........cccccvviviieciiineicine e, - - 886.90 - - 1,102.66
Cash and Cash Equivalents...........ccccccecvniininenns - - 4,870.07 - - 8,091.55
Other Bank Balances............ccccovvenvniviinisicinnnnn, - - 8,275.15 - - 9,164.50
Total Financial Assets................ 381521 2,089.93 1,92,005.05 = 3,781.98 2,358.78 2,00,524.62
Financial Liabilities
BOITOWINIGS oo r1v 1015 mesr1rssrasassonsenres saanansass seaza ranser 1y nar - - 83,389.19 - - 88,511.84
U Tsl R o] R it ol ot Sy - © 79,479.49 - 80,083.75
Other Financial Liabilities............ccccoocieiiiicnniiennnns - - 13,015.82 - - 9,631.20
Total Financial Liabilities............ - - 1,75,884.50 - - 1,78,226.79

Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a)
recognised and measured at fair value and (b) measured at amortised cost and for which fair value are disclosed in the financial
statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its
financial instruments into the foilowing three levels prescribed under Ind AS -113 "Fair Value Measurements".

Financial Assets measured at Fair Value - Recurring Fair Value Measurements at 31st March, 2019

L TF e TR Ve e (R in lacs)
Particulars LA Level 1 Level 2 Level 3 Total
Financial Investment at FVOCI
Investment in equity shares (quoted)................ 2,066.77 - - 2,066.77
Investment in equity shares (unquoted)............ - - 23.16 23.16
Financial Investment at FVPL )
Investment in Mutual Fund..........c.ccovvveeieinnnen. 465.21 - - 465.21
Investment in Preference Shares............c..c...... ) - ) - 3,000.00 3,000.00
Investment in Bonds & Others............cccocueen. - - 350.00 350.00
L ~ 2,531.98 . 3,373.46  5905.14
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Financial Assets measured at Fair Value - Recurring Fair Value Measurements at 31st March, 2018

R in lacs)
particulars Level 1 Level 2 Level 3 Total
Financial Investment at FVOCI

Investment in Equity Shares (quoted).................. 2,335.62 - - 2,335.62
Investment in Equity Shares (unquoted)............... - - 23.16 23.16

Financial Investment at FVPL
Investment in Mutual Fund..........cccoccconiviiiniinnnns 431.98 - - 431.98
Investment in Preference Shares..........cc.cooovvenen. - - 3,000.00 3,000.00
Investment in Bonds & Others.........c.ooevvveiiinnn, - - 350.00 350.00
TORAL o e tn s ot ity s pabedi v Tins b 2767.60 - 3,373.16 6,140.76

Level 1:Hierarchy includes financial instruments measured using quoted prices in active markets. Quotes would includes
rates/values/valuation references published periodically by stock exchanges on basis of which trades take place in a linked or unliked

active market. This includes traded bonds and mutual funds, as the case may be.

Level 2: The fair value of financial instruments that are not traded in an active market are determined using valuation techniques which
maximise the use of observable market data (either directly as prices or indirectly derived from prices) and rely as little as possible on
entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the

case for unlisted equity securities, contigent consideration and indetermination asset included in level 3.
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Note 32
FINANCIAL RISK MANAGEMENT

The Company's activities expose it to credit risk, liquidity risk and market risk.

Risk Exposure arising from Measurement Management

Credit Risk Cash and cash equivalents, Credit Rating Agencies analysis and| Diversification of counter parties, investment

financial assets and trade credit evaluation limits, check on counter parties basis credit
receivables basis credit rating and number of overdue
days

S ; ’ A . Maintaining sufficient cash / cash equivalents
Liquidity Risk | Borrowings, trade payables Maturity analysis and marketable securities

and other liabilities

Market Risk | Financial assets and liabilities not | Sensitivity Constant evaluation and proper risk management
denominated in INR policies.

The Board provides guiding principles for overall risk management as well as policies covering specific areas such as foreign
exchange risk, credit risk and investment of surplus liquidity.

A. Credit Risk

Credit risk referes to the risk of a counter party default on its contractual obligation resulting into a financial loss to the Company.
The maximum exposure of the financial assets represents trade receivables, work-in-progress and receivables from group
companies and others.

In respect of trade receivables, the Company uses a provision matrix lo compute the expectled credit loss allowances for trade
receivables in accordance with the expected credit loss (ECL) policy of the Company. The Company regulary reviews trade
receivables and necessary provisions, whenever required, are made in the financial statements. However, in absence of the
detailed age-analysis being provided, the auditors have not been able to verify the working for the same.

B. Liquidity Risk
Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet its commitments associated with
financial instruments. Liquidity risk may result from an inability to sell a financial assets quickly at close to its fair value.

The Company, to the best extent possible, attempts to manage liquidity risk by maintaining adequate liquid assets and banking
facilities by continuously monitoring forcast and actual cash flows and by matching the maturity profiles of financial assets and
_ liabilities.

Contractual maturities of significant financial liabilities are as follows:

(X in lacs)
Particulars Less than or equal to more than
one year ‘ one year Total
As on 31st March, 2019 _
= Lo o)y oSS S—— ——————— T Oy PR 70,209.65 13,179.54 83,389.19
Trade Payables ..........cccoeeeviiiiiiiiiiiiiieeeeeeeeeeeeeeee 79,479.49 - 79,479.49
Other Financial Liabilities ................cocoveveeeriiiinnnicnnn. 13,015.82 - 13,015.82
As on 31st March, 2018
BOITOWINGS . i tstebraiiiases okt noadhsms firmtb ptbs e pashisns toietsetil
THEAO PAYADIOS ....c:vnis shnesssbne sansndiitomsion sevesvnssvovnmmermtnns 69,288.52 19,223.32 88,511.84
Other Financial Liablities .................ccoovv..oovvvecrrerernnn. 80,083.75 80,062.76
9,631.20 J - 9,631.20
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C. Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices. Such changes in the values of financial instruments may result from changes in foreign currency exchange rates, interest
rates, credit, liquidity and other market changes.

The Company has several balances in foreign currency and consequently, the Company is exposed to foreign exchange risk.
The Company evaluates exchange rate exposure arising from foreign currency transactions and follows established risk
management policies, to the extent possible.

a) Interest Rate Risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

market interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company’s
long-term debt obligations with floating interest rates. The Company manages its interest rate risk by having a balanced portfolio
of fixed and variable rate loans and borrowings, wherever possible.

‘b) Interest Rate Sensitivity:
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion ofl oans and
borrowings affected. With all other variables held constant, the Company's profit before tax is affected through the impact on
floating rate borrowings, as follows:

Particulars Increase/decrease in basis points Effect of profit before tax
March 31, 2019 +100 ; (833.89)
-100 833.89
March 31, 2018 +100 (885.12)
-100 885.12

Company's exposure to foreign currency risk at the end of each reporting period is as under:

c) Exposure in foreign currency - unhedged:

( Respective foreign currency in lacs)

Currency 31st March, 2019 31st March, 2018
Receivables .

Taka 2,522.81 3,600.03
LYD 282.41 165.95
Payables

LYD " 539.71 -
Taka 2,481.75 3,243.96

d) Foreign Currency Sensitivity: -

The Company is mainly exposed to changes in LYD and Taka. The below table demonstrates the sensitivity to a 5% increase or
decrease in the LYD and Taka against INR, with all other variables held constant. The sensitivity analysis is prepared on the the
net unhedged exposure of the Company as at reporting date. The sensitivity of 5% represent management's assessment of
reasonably possible change In forelgn exchange rate.

X in lacs)

Particulars Currency Change in rate Effect on profit before tax
March 31, 2019 LYD +5% (640.30)
LYD -5% 640.30

March 31,2018 LYD +5% 407.23
LYD -5% (407.23)

March 31,2019 Taka +5% 1.68
Taka -5% (1.68)

March 31,2018 Taka +5% 13.89
Taka -5% (13.89)
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Note 33
CAPITAL MANAGEMENT

The Company's capital management objective is to maximise. the total shareholder returns by optimising cost of capital through
flexible capital structure that supports growth. Further, the Company attempts to ensure optimal credit risk profile to

maintain/enhance credit rating.

The Company determines the amount of capital required on the basis of annual operating plan and long-term strategic plans. The
funding requirements are met through internal accruals and long-term/short-term borrowings. The Company monitors the capital
structure on the basis of net debt to equity ratio and maturity profile of the overall debt portfolio of the Company.

The following table summarises the capital of the Company:

Particulars

Dividends
Dividends recognised in the financial statements

Particulars

Final dividend for the year ended 31st March, 2017 of ¥ 30 per Equity Share *

Final dividend for the year ended 31st March, 2018 of Z Nil per Equity Share

* Promoters shareholders waived their dividend for the year ended 31st March, 2017.
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o As at
31st March, 2019

_ 31st March—,. 2018

96,247.15
51,878.83

1.86

31st March, 2019

Nil

97,730.49
67,005.43

1.46

(X in lacs)
31st March, 2018
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Note 34

CONTINGENT LIABILITIES
il e (AR
31st March, 2019  31st March, 2018

No. Particulars

1. For indemnity and guarantees by banks against contracts which include Advance Payment
Guarantees (APGs) aggregating to ¥ 77,246.64 lacs (Previous Year ¥ 72,524.32 lacs). The
actual liability against the APGs of ¥ 74,221.47 lacs (Previous Year T 66,749.83 lacs) is

already SHoWNININOE NO. 1) sseiiiiruinsess sugsnsiasssasuassessiommenss sooks st onssiasssstonspsiasninsss 2,15,084.85 2,24,265.99
D EOr I N AN T O O GrEIES 50, iainsivessmniviiiecsessnssssonessiizgaussesnrsatsbos tnessirssressinsssrassonpsasass 1,862.98 5,923.51
3, Guarantees given by the Company in respect of facilities sanctioned by the bank to Other Company 2,800.00 2,800.00
4. Excise, service tax and sales tax Mattars..........occccoviiiieieiviin et 3,084.64 3,765.73
5. Claims against the Company not acknowledged as debts 57,388.59 39,458.00
Note 35

EMPLOYEE BENEFITS

Funded Scheme
Gratuity

Liability for employee gratuity has been deterrnined by an actuary, appointed for the purpose, in conformity with the principles set
out in the Indian Accounting Standard 19, the details of which are as hereunder. The Company makes contributions to approved
gratuity fund.

. ~ Rinlacs)
Particulars 31st March, 2019 31st March, 2018
Amount recognised in Balance Sheet
Present Value of Funded Defined Benefit Obligation.............coccovvivirininriiiiioiesccieee s 1,967.67 2,408.65
RAIRVAILE-Of Rlan7ASSOBNG i u b ot et shar i sh o e et o o YT T Ao e vasr s o b wpymm s 2,735.92 3,028.68
Net FUNAed OBHGAtION...........c..ccmimuismienssnssssiessossissssssisssmessssmsssss i 76825  620.03
Expense recognised in the Statement of Profit and Loss
Gurrent SeMVIEe CoSta, .t b immad I SIRRIEIE USSR L ot L inaime 89.00 207.00
BOSTEERY I GRLUCOBY o b i ot oo b e s o e s 4 e O s b st - 498.19
Interest B NS ML ENad BEMENEASBET, 1w i o boh 15 s et obomi i i ssinrssve bossmpas sty pekshes (37.21) (66.17)
Total Expense Charged to Profit and Loss Account..............c.cc.cccoovivnnnen. 77 B9 — 649_£
Amount recorded as Other Comprehensive Income
Opening amount recognised in OCI outside Profit & Loss Account............ccccceiciiiincnin 525.06 110.71
Re-measurements during the period due to:

Ghantesin FinanCial ABSLIMIPLIONS . isiesrsssunerisss sunoarssmsssevonssesksiesssnssssayesonsssssbiemssusssonssvey - -
Actual return on Plan Assets less Interest on Plan Assets............cccooccvnininniic 191.39 414.35
Closing amount recognised in OCI outside Profit & Loss Account..................cocccccc.. 71645  525.06

Reconciliation of Net Liability/(Asset)

Opening Net Defined Benefit Liability/(Asset).................ccoinininiiiiiiesi e (620.03) (636.57)
Expense charged to Profit and LoSS ACCOUNL..........ccocviiiiiiiiniciciiii s 51.79 649.02
Amount recognised outside Profit and LosS ACCOUNL.........cccevririiiiiieciiii e (191.39) (414.35)
BENCIUBIRIE s i cxivessimssntoss iinta s feseividat ol eass s s s sy b IRk RR SO b T eaS e 1O Ve (862)  (218.13)
Closing Net Defined Benefit Liability/(Asset).............cccocooviirviiciiiiircee s (768.25) (620.03)
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=l - R in lacs)
31st March, 2019  31st March, 2018

Particulars

Movement in Benefit Obligation

Opening of Defined Benefit Obligation...................c.oc. oo 2,408.65 2,490.75
CUTTEN B OTVICE G OB 0t - ror s ook e et bt Grvediih b sy b ponibe o s dbl pressesd b 89.00 207.00
Pagt:Seniee:Codlannmnasimimamnriausnat N R bR * 498.18
Interest on Defined Benefit Obligation............ccccveviiviiiiiiiinii s 164.70 156.04
Acturial Loss/(Gain) arising from change in Financial Assumptions.. (183.14) (626.56)
Benefits paid from the fund............ccccoiiiiiiiiicc e (5611.53) (316.76)
Closing of Defined Benefit Obligation....................coocoovviicrnnn, 1,967.68 - 21408.65

Movement in Plan Assets

Opening Fair Value of Plan Assets............c.c.coccvviiiccennin s 3,028.68 3,127.31
Return on Plan Assets excluding Interest Income (267.64) (24.09)
21 G = Y el L T T PR e e TR RO AP SO e R 201.91 212.22
Contributions by EMPIOYET..........ccvevievinirininiesieennisesiearssssessnesesssessesens 284.50 30.00
Benefits Paid...........c.coovverrerereeennenn. T (511.53) (316.76)
Closing of Defined Benefit Obligation.....................cccoccvciniinns _ 2,735.92 g 3,028.68
Principal Acturial Assumptions
RiScounURate e i maivmar s b s mi b B G o 7.61 7.65
SalanEscalation: Rate D8 et ST B o115 AT T ke 0% 6.00 6.00
Sensitivity analysis for significant assumption is as shown below:
o : s  in lacs)
Birtisulars Sensitivity level 31st March, 2019 31st March, 2018
I S T R G L I I 0 0 53 e o snasssabsi va s vssaracs ke pevsbiat Fubysen ot 1% Increase 1,855.37 2,268.33
1% Decrease 2,095.35 2,567.67
SRIAIINE v r ORI, o R s S R s ey 1% Increase 2,093.77 2,565.55
1% Decrease 1,854.88 2,267.84

The following are the Expected Future Benefit Payments for the Defined Benefit Plan:

= } _ R in lacs)
Particulars 31st March, 2019  31st March, 2018
Within the next 12 months (next annual reporting period).................. 406.11 214.48
BolWeanN 2 aNUIBVBAIS . e doris i issausionds i smmsisssson st dvss i Bt 704.39 933.73
0 S R S T W e A A T o Rt o oo P LR L et o (- Es e 778.42 1,066.87

Note 36
Disclosure as required by the Ind AS 17, "Leases" as specified in the Companies (Accounting Standards) Rules, 2015

(as amended ) are given below :
a) The aggregate lease rentals payable are charged to the statement of Profit & Loss as rent in note no. 29.

b) The Company has taken properties on operating lease. The lease rentals are payable by the Company on a monthly or
quarterly basis.
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Note 37
RELATED PARTY TRANSACTIONS

srNo. Particulars Country of Incorporation  Extent of Holding

(i) Subsidiaries

1 Gannon Dunkerley & Co. Limited FZE................ooiiiiiiiiiiniiiecc s UAE 100.00%
2 Gannon Dunkerley Middle East WLL ..........cciivviiiiniiiiiii i Bahrain 80.00%
3 Khagra Joydev Resources Private Limited ..., India 51.00%

(i) Joint Ventures

4 Gannon Dunkerley & Co. LLC .........ccovviviimrniiiieiieeniiinneiennn, T UAE 49.00%
) Gannon Dunkerley General Contracting Co. LLC UAE 49.00%
6 Gannon Dunkerley Gulf Contracting LLC ..........coviiiiiiiiiiiiiiieiiiiiiiiiieeen e g UAE 49.00%.
7 (S o DR Lo 0 o oshan' shiment Exgamansiole b bimospssadiatits TaTP b stansurssisnyima s ullndisssatas oo TR India 69.00%
8 ERCI N B ENIVAN v e srbaeinss ehassrgs osvssismmiiifuns e i P e et spans s Rt rert Ex i O L EHSE India 51.00%
9 B = e e L T E T PO India 65.00%
RO GG LIS N i L e e b b e v o S e s TS India 80.00%
11  GDCL-SMISL India 60.00%
) 15 B R e E T (o] ) e et v mm N i A Pl e o s S PRI 4, S India 51.00%
13 GDCL P ESRHIMEIO AT Y o siiirmeitinbi s bsvaie s AT ENE N v ix i praesnaniensr S Evs e India 51.00%
T P e TR RN = | 5 P e DR BN S 2 ey S e T v EY TR Or R ML S India 51.00%
15 SIPL-GDCL ............. e N TR oMM | MY WV L i it ) TUR India 51.00%
(iii) Associates
16 Facor Power Limited
17  Gannon Dunkerley Holdings Private Limited
18 Hindustan Housing Finance & Development Corporation Limited
19 Nalanda Consultants Privale Limited
20 Ramkumar Morarka & Sons Private Limited
21 Travelera Private Limited
22  Courier Publications Private Limited
23  Ankush Publications Private Limited
24  United India Agencies Private Limited
25 Gannon Dunkerley Finance Limited
26  Gannon Dunkerley Reaity Limited
27 Virat Infra Projects Private Limited
28 |.K. Infrastructure Private Limited
29 Greenland Realcon Private Limited
30 Greenland Township Private Limited
31 Modern Ultra Home Solutions Private Limited
32 The Jaipur Udyog Limited
(iv) Key Management Personnel
33 Shri Kamal M. Morarka Director
a4 Sl ParagyGaMeNta s ST radbi il s R i b a et s e it ii s Director
35 Shri Ravinder Kumar Manchanda...........cc.cccoivociiiiiiniireiniinsinscesniinsnnreseeseseens Director
36" (Shri 1€ JoRAWAI™ (b to Fthting; 2048) .isceessvusbass faiansunisnhonysiasisonssassdnostsssssannins bin Managing Director
37  Shri Manoj Kumar Singh (w.e.f. 18th April, 2018) ....c...ccoiiiiiiimieeeiircieinieseeeer et Managing Director

Executive Director
Vice President and Company Secretary

38 Shri H. L. Pandey
39 ShriR. P. Agarwal

(v) Relatives of Key Management Personnel
40 Smt. Bharti K. Morarka

41 Shri S. K. Pandey

42  Shri A. K. Pandey

(vi) Others
43 GDCL Employees Gratuity Fund

. p;rt of the year ' ' -
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— X ® in lacs)
Year ended Year ended
Nature of transaction 31st March, 2019 31st March, 2018
Subsidiaries, Joint Ventures and Associates:
1. Service charges paid
Nalanda Consultants Pvt. Limited.........ccccccovviiiinnenn. Associate - 5.81
Ramkumar Morarka & Sons Pvt. Limited........................ Associate 55 1.94 2.13
Total S 1.94 7.94
2. Travel related services
Travelera PV LIMITETNT . . cuusiys tinssstssart sbivrosszssnsess Associate 183.03 188.22
3. Works bills
Facor: BoWe Ml MBS H v s sorsmsserseossns snichesass s sz ass iren Associate = 4.21
4. Loss of Divisions
Courier Publications Pvt. Limited..............ccc.ooocininnnne. Associate 375.49 443.00
Ankush Publications Pvt. Limited............ccccoeviiiiiniann, Associate - 455.09
Totall L siimnnins 375.49 898.09
5. Loans granted
Gannon Dunkerley Finance Limited...........c.ccccccooieninnn. Associate 28.80 174.47
Gannon Dunkerley Reaity Limited..........ccccoeovvviniiiennns Associate 796.73 252.35
The Jaipur Udyog Limited..........ccoooeeciiiniiiiiiiiinic Associate 122.07 148.40
Khagra Joydev Resources Private Limited..................... Subsidiary 42.00 1566.73
(€ PG I 0 UL Dt S S e oot s S Joint Venture 249.39 246.79
GRE BN T 151t Grtss s rep g e e sy e e ~ Joint Venture 27.23 :
1 Df0IE L) ke o B e e s i R Joint Venture 18.34 =
Total . oiviivanns 1,284.56 978.74
6. Sale of investments
Gannon Dunkerley Holdings Pvt. Limited...................... Assoclate - 163.46
Ramkumar Morarka & Sons Pvt. Limited........................ Associate - - 373.67
United India Agencies Pvt. Limited.............cc.cccoeveevennnnnn. " Associate - 281.21
i o) v | et RRER R - 808.34
7. Loans repaid
Gannon Dunkerley Finance Limited..............ccccccuvenennn.. Associate 601.26 208.57
Gannon Dunkerley Realty Limited...........ccooovvciinieinne. Associate 71.57 -
The Jaipur Udyog Limited...........cccooiviniiiiiie Assaciate 0.19 -
Khagra Joydev Resources Private Limited..................... Subsidiary 42.00 1566.73
Gannon Dunkerley Middle East WLL.............cccceceevvnnen, Subsidiary - 337.04
Gannon Dunkerley & Co. LLC...........ccoceviviviviciiciiine, Joint Venture 1.66 605.04
Gannon Dunkerley General Contracting Co. LLC.......... Joint Venture - 9.85
Gannon Dunkerley Gulf Contracting LLC.............c......... Joint Venture : = 38.99
GDCL-MIS ShiVam...........ccoeiieiireneece e Joint Venture 8.51 9.49
(61 DI (8] =1 =L S Gl el NN o . et i s U it Joint Venture 175.00 79.76
Total...........cceeeennen, 900.19 1,445.47
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k __Rin lacs)
Year ended Year ended
Nlature of transaction 31st March, 2019 31st March, 2018
8. Interest received
Khagra Joydev Resources Private Limited................... Subsidiary 12.69 L
9. Service charges received
Gannon Dunkerley & Co. Limited FZE.............ccccoovui.. Subsidiary 1.25 -
Gannon Dunkerley & Co. LLC..........ccoceveeviineviiciiniinnn, Subsidiary 7 sl AR S
Sutatanding balances: Totalhas vl 2.91 -
1. Loans
Gannon Dunkerley Finance Limited..........cccccceevvvivinnnnn. Associate ; 925.15 1,497 .61
Gannon Dunkerley Realty Limited.............c.ccccvivieennnen, Associate 9,117.13 8,391.97
The Jaipur Udyog Limited.. ... acmmisiiminis sstvasiiiis Associate - 7,441.97 7,320.07
Khagra Joydev Resources Private Limited................... Subsidiary 169.42 156.73
Virat Infra Projects Private Limited...........ccccccccevviiinnens Associate 2.89 2.89
| K Infrastructure Private Limited............c.cc..ccoveeinneen. Associate 212 2.12
Gannon Dunkerley & Co. Limited FZE...........cccccoovveenn. Subsidiary 646.96 645.72
Gannon Dunkerley Middle East WLL..............cooveeeennne. Subsidiary 5.99 5.99
Gannon Dunkerley & Co. LLC.........ccooovivvviiirceiiiniinecenn, Joint Venture - 2,850.84 - 2,849.18
Gannon Dunkerley General Contracting Co. LLC......... Joint Venture 66.99 66.99
Gannon Dunkerley Gulf Contracting Co. LLC............... Joint Venture 438.89 438.89
GDGLAKASANG it ity s e ST i Joint Venture 632.53 383.14
G CLMIS BRIV soitictitiint b v eersseren HU Joint Venture 144.49 154.12
GRGLCERIE .. = b G A R T B D Joint Venture 1.16 176.16
GDGIREM| Trsesmammmarsmteee e s Joint Venture 27.23 -
(€] p[ag o] | B 5i Lo Ferenises A e oul I S e s Joint Venture G2¢28% e
Total.........o.... JT0E 22,536.04 22,091.58
2. Other advances
Travelera Pvt. Limited..........ccooccniiiiiiiiiiiien, Associate 48.94 39.92
Courier Publications Pvt. Limited............ccccccvviverinenn. Associate 72.32 155.80
Ankush Publications Pvt. Limited..........ccccccccverecrvniinnnnen Associate 2,711.08 2,522.29
L 77 o) i - 2,832.34 2,718.01
3. Trade receivables
[ {eTo] gl =do it =] AL 11 (=Te PN AR It e B Ie 1) WL FE Associate 362.57 362.57
(1004 ISR RIAG [ Prorree e o S oo, S0 R Joint Venture 266.36 227.70
GLICLECERI e il e o il vt s ke 03405 45 aksp enh Joint Venture 239.83 408.09
GG LIKIISRNR sl iy et st isstatny o aan vy Joint Venture 632.53 383.13
@ BIST Ee Y |1 Ferey ] oy P BN o 4 St gt S PPN S Joint Venture 27:23 -
Tatal. ittt 1,528.52  1,381.49
4. Other current liabilities
Gannon Dunkerley Holdings Private Limited................. Associate 10.79 -10.86
United India Agencies Pvt. Limited..........cccocvviiniiiiinennes Associate 28.95 29.01
Ramkumar Morarka & Sons Pvt. Limited...................... Associate 190.44 190.63
B NI SV by svrenss s Fesstrwrs besss rresssssxarasstssimns 19ns Joint Venture 504.54 1,123.25
1 N ‘ 73472  1,353.75
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L1 el e - ®inlacs)
Year ended Year ended
Nature of transaction 31st March, 2019 31st March, 2018
Key Managerial Personnel and Relatives:
1. Sitting Fees
Shii'Farag; CrMehta s st massmaismasesme s Director 1.00 0.60
Shri Ravinder Kumar Manchanda..............ccccocivvevniennnn Director 0.20 0.80
Smt. Kamaya Chirag Sancheti.........c.coceeeiiiieiiiiiininns Director 0.60 0.20
ShrizVijay G. KBIANT ...y oo veiisaiasinsiosivstinsiainssnsress i Director = 080
TRl ) 1.80 2.40
2. Remuneration
SEFTIEE . IR ERVRITI o cocovtimas bussvomva seissisisnnss osis s eriS Managing Director 33.01 190.77
Shri Manoj Kumar Singh........ccccoiiiniiiiiniinen, Managing Director 162.44 -
AN B BRNEEYETE L it derasirsininisisssssivssorissonr Tas Executive Director 106.96 117.70
SHH R B AGAIWAN St o b Vice President and Company 63.18 60.91
BHH B0 PAIIEY:teresrssereeyessesssseseesssrmemsensmsesessoni SRR 41.94 77.58
TN IRBI et el Bttt i D o WOAATIRT A T 06T
TOCB . cissvvin vt 441.66 503.73
3. Loan received
Shri Kamal M. Morarka.........ccccvievenvreeniiiiiniesioiiniesnnee Director 320.80 -
4. Loan repaid
Shri Kamal M. Morarka...........ccccceevivievieiiiviiiieee s Director 17.20 -
Outstanding balances:
1. Current borrowings
Shri Kamal M. Morarka.........cocoveeemireeerinniiiiiiineee i Director 309.01 5.41
38. Necessary details and information in respect of terms and conditions of the work contracts executed at

some of the branches/divisions of the Company were not made available to the Auditors. In absence of the
same, it has not been possible for the Auditors to ensure the complete compliance with Indian Accounting
Standard (Ind AS) - 115 “Revenue from Contracts with Customers” and its consequential effect on the loss
forthe year of the Company.

39. The Company has not provided for the liability in respect of the leave encashment benefits to the
employees and the same are accounted for as and when paid, which is not in accordance with the
provisions of the Indian Accounting Standard (Ind AS) — 19 — Employee Benefits. In absence of any
information available, the liability thereof could not be ascertained. The loss of the Company for the year is
understated to that extent.

40. The Company has entered into agreement with a company, viz. Courier Publications Pvt. Limiled
(previous year: two companies viz. Ankush Publications Pvt. Limited and Courier Publications Pvt.
Limited) and thereby exercised control over publication divisions of this company (previous year: two
companies) for a payment of annual compensation. Consequently, the Company has, based on the
financial statements, accounted for losses for the year of this company (previous year: two companies)
aggregating to ¥ 375.49 lacs (Previous Year: ¥ 898.09 lacs) in its profit & loss statement. In absence of
further details for ownership and operational controls of these companies, the Auditors are unable to
commenton the same.

41. In respect of inventories and trade receivables, necessary documents and details for ageing of the
inventories and trade receivables are not made available to the Auditors. The Auditors have, therefore,
relied upon the information and explanations furnished to them by the management in respect of any
possible impairment to these assets.
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42.

43.

44.

45.

46.

47.

48.

49.

50.

51,

As per our report of even date

Stock of paintings at Marketing Division of the Company aggregating to ¥ 6,846.00 lacs is non-moving for
many years and is valued at cost. In absence of any professional valuation report, there is no base to verify
the net realizable value thereof. The management, however, contends that the entire stock of painting is
saleable for more than its cost and does not require any impairment. The Auditors have relied upon the
same.

Balance confirmations in respect of all borrowings accounts except for working capital finance accounts,
trade receivables, trade payables, security deposits, and loans to bodies corporate and others, Goods and
Service Tax (GST) receivables and advances have not been obtained. In the absence of balance
confirmation not being made available, the entries and other supporting records have been relied upon by
the Auditors.

In respect of Libya division of the Company, the situation in Libya continues to be uncertain as a result of
which there is no progress in the Company's project in Libya. The Company has already provided for all
expenses till date and does not consider the need for making any further provision for losses as on date.

Interest on certain loans, advances in the nature of loans and inter-corporate deposits including loans to
subsidiary companies aggregating to ¥ 64,751.83 lacs (Previous Year: ¥63,045.11 lacs), is not charged.

In absence of any formal agreements with the respective parties, classification of loans and advances into
long-term and short-term could not be verified by the auditors and the same is relied upon the information
and explanations given by the management.

In respect of loans and trade advances to bodies corporate and others ¥ 8,499.90 lacs (Previous Year: %
5,820.34 lacs), which are stagnant or in respect of which there are no regular supplies, efforts are
continued for recovery/adjustment of such loans and advances. It is expected that there would be suitable
recoveries/adjustments within a reasonable period.

Certain investments were not made available to the Auditors for verification and the same have, therefore,
been taken as certified by the management.

Due to non-availability of indirect tax records, reconciliations of GST and input tax credits with returns
could not be verified.

Remuneration paid to managerial personnel during the year is subject to the approval by the shareholders
in the general meeting.

The Company's business activity, in the opinion of the management, falls mainly within a single primary
segmenti.e. construction, which is subject to the same risks and returns. Other operational aclivities being
insignificant in nature and volume, separate reportable segments are not identified and as such, the
disclosure requirements of Indian Accounting Standards (Ind AS) — 108 — Operating Segments, are in the
opinion of the management, not applicable.

Figures of previous years have been regrouped and rearranged wherever necessary.

Signatures to Notes 1 to 51

For and on behalf of the Board of Directors

For PARK & COMPANY

K. M. MORARKA
Chartered Accountants P. C. MEHTA } Dirsolars
KIMAYA C. SANCHET!
ASHISH DAVE R.P. AGARWAL MANOJ KUMAR SINGH Managing Director
Partner Company Secretary H.L. PANDEY Executive Director
Mumbai, 28th November, 2019 Mumbai, 28th November, 2019
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