
MANAGING DIRECTOR’S STATEMENT 

56
th 

ANNUAL GENERAL MEETING 

 

Dear Shareholders, 

I welcome you all to the 56
th

 Annual General Meeting of your Company. 

The Directors’ report, Independent Auditors Report and Audited Accounts with the notes 

thereon for the financial year 2021-22 have been circulated to you. With your consent I shall 

take them as read. 

As you are aware, the focus of your company over the last couple of years has been on 

recovery from its delinquent loans and investments so as to clean up its books and improve its 

overall financial position and at the same time moving towards compliance of the important 

regulatory norms.  

I am pleased to inform you that your Company has made further progress in its endeavor as 

under:  

The Company recovered Rs. 63.92 crs from the NPA Accounts during the period under 

Review. I wish to highlight that recoveries from NPA Loan Accounts during the year resulted 

in reversal of excess provisions made towards the loans aggregating Rs.31.57 Crs. Further, in 

respect of some of the NPA loan accounts, the Company could recover the entire principal 

outstanding as well as part of the overdue interest.  

The Regulatory Capital of the Company increased from Rs.48.48  crs as of March 31,2021 to 

Rs.77.02 crs as of March 31,2022, primarily on account of reversal of excess provisions held 

as given above. 

In the absence of fresh lending, the Risk weighted assets of the Company reduced from 

Rs.730.66 crs as of March 31,2021 to Rs.603.72  crs i.e reduction of about 17.37%.  



The Capital Adequacy Ratio of the Company stood at 12.76% as of March 31,2022  (below 

the stipulated minimum of 15% in terms of the RBI guidelines) vis-à-vis 6.08% as of March 

31,2021.   

Further, the provision coverage ratio also improved to 90.65% as of March 31,2022 vis-a-vis 

90.04% as of March 31,202.  

As a consequence of the Recoveries and improved Provision Coverage the Net NPAs reduced 

from Rs.145.94 crs as of March 31,2021 to Rs.132.52 crs as of March 31,2022. (a reduction 

of 9.19%) 

The recoveries from Loans and investments have been utilized by the Company for 

repayment of the outstanding liabilities from State PSUs. During the year, the PSU Deposits 

have been reduced from about Rs.523 crs as of March 31, 2021 to Rs.445 crs as of March 

31,2022. As a result, the Leverage Ratio of the Company improved and stood at 9.18 times  

as of March 31,2022 vis-à-vis 12.36 times as of March 31,2021. The PSU Deposits have been 

reduced further during the current financial year to Rs.415 crs as of August 30,2022. The 

Company has also so far been regular and punctual in payment of interest on the outstanding 

PSU deposits as per the contracted terms. 

The Net Worth of the Company improved to Rs.395.88 crs as of March 31,2022 from Rs. 

383.70 crs as of March 31,2021.  

Outlook for 2022-23: 

As I have stated earlier, the efforts of the management of your Company during the current 

year shall continue to focus on recovery from the delinquent accounts. Your Company would 

strive to recover from the delinquent loans, amounts higher than the carrying value of the 

loans in its books, resulting in reversal of excess provision held and improvement in its 

Regulatory Capital, reduction in its leverage and overall compliance of the RBI regulations.  



In addition to the recovery from the delinquent accounts, the Company would also continue 

its efforts on increasing fee based income by expanding its advisory business and actively 

seeking opportunities to work hand in hand with various Departments of the Government of 

Maharashtra, thereby furthering the objectives and policies of the Government of 

Maharashtra. In this regard, I would like to highlight that due to the support from the 

Government of Maharashtra the Company could increase the Advisory Income to Rs.3.95 crs 

for the period under review as against Rs.2.09 crs for the previous year.  

I am immensely grateful to the Government of Maharashtra, the Reserve Bank of India and 

the Bankers to the Company, all shareholders, the Board of Directors and our esteemed 

lenders viz. MIDC, MHADA, SRA, MKVDC, MTDC and MVRPL and the employees of 

your Company for their unstinted support to your company. 

 

Best Regards, 

 

Dr. Nitin Jawale 

Managing Director  






































































































































































































































































































